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SENATOE JONRS: Will the Tecord note thet this is &

“dntinuance of & heering from Wednesday
ite, Fridey, the 30th, &nd that exXeminatiocn o

Jenk Miele, Jr. continues under oath,

A

& meeting with any

$

Eroun conce erning the stops

{

party? A Yes, &

place with wyself, Crescent
tlle, John Serretelll end o Mr, Andérew Lrace,

How ebout when wes thig? A This wes in

wer or November of 1856,

& And where wes thig meeting? £ Thls mestin:

o
<k
O
O
o

e in John Serratelli's of*ice £t union Needquarters, on

11, that's & very bros cuestlon,

S Weln. 4w cther words, wevrs 5 »did vou dust
=%  WE.LL, Ln wLeD Woras, Fou cellied wP 0T CQLd vou Ju
oG Four own businegs? A No, Mr. Lrace wes gsked

him? A 1’?8.5.4;
heve to go sse Johnny,

the stops on Route 2p."

SRR,



4 Now, 3iga Jow gc there with Arsce? L Yes. Arace

}_la
(@]

e together =nid we went

ot
O
m
¢

ther to John

srratellits office,

% Who were the People present when you got there?

v

Well, when we first walked into the office, Dan Tertorello,

» Z

et

€ union employee, was in the office, and we went directly

M. Serratelli's resar office end T donts remember precisely

Ak

ot
ol
B

exact m

ct

ether or not Mr. Hoselle wes there gt +th u

ute,

o

- I remewmber correctly, we were there first ang & few minutes
5

1% w3

creslter Mr., Roselle came in
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2 A1 right. Now, let's ernumerate who was ther

<)

& .

John Serratelli, myself, Andrew Arsce end Crescent Roselle,

& What about Frank Cepassa, wesn't he there? A  No,

the way, this was n John Serrstelli's our:

s time? A Correct. In the union headguarter

onn Serratells s private office? L Thet i

9 And hsve you fixed this with a dates® LA Yes, in

bout October or Jovember of 1956,
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Q& Who sterted off the talking? A Well, I believe
John Serratelli sterted off the talking with regard to what

waes going to be the outcome between Roselle ang LArazce with

regard to the stops on Route 22 that there were some dispute

about.
@ Can you tell us which stcps they were? A Ofrf-
hend I do not recall exactly which stops they were, They

were sgtops that had previously been purchased by Mr. Arsce
from 2 foremen who was employed by Tommetti eng Sons when
JTommettl and Sons had the Township of Union contract

& I see, Now, was there any response to Serratelli's
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Moo was employed by Tommetts and Sons who was ectuelly receiv~
R oD - 5 o = Z
ing the money from these accounts on Route 22 He was servici

wes no longer going to be employed in the Township of Union

by Tommetti - he nag L0 get rid of +he accounts -~ so he sold

gthe accounts to Arsce,
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BY SENATOR JONES;

Q@ That was the gist of his argument, A -= for
wanting the accountsg,

Thattsg Correct,

BY MR. GROSS .
B Q Was any other version of what hag transpired stateg .
Mr, Arace'sg position?

A Mr. Arace stated that he hag:

Mr, Tommettstg Toreman and he felt

s he Should be
reimbursed for the amount of money thsa '

3

or that Mr. Roselle should reimburse him in accounts of the sape
quality angd same_monetary value ag

he wag recelving,
Q And that W

Q@ Now, wag everyone satigfieg with thisg decision?

sfied €xXcept Mn,

A Everyone was gati

Roselle




that he could have would be to Johp Serratells,

Q All right, Now, how much later wasg Arace summoneq
in to John Serratellits office on thig appeal? A T would
say a week to ten’days ét the absolute most,

Q@ Now, we are back at the meetingo What was saig by
the parties‘after thn Serratelli'opened theJcanvergatioas?

18

L8

A  The same generaligzsqg statements - pp. Roselle pleadeg

case to John Serratellq and Mr, Arace pleaded hig case to

John Serratelli .
Q In other words, this was conducted ag an actual appeal
and John Serratelli wag sltting there as thekarbiter?

A As the Judge, That?s right,

Q =-- as the Judge. A That's right. Ang after Mr,
Serratellt deliberateq for g maximum of 14 seconds, he turned
to Cush Roselle and said "p11 right, Cush, what 1s it that
Jou want me to do?" and Cush said "I want the man orpe Route
; 22 or if he doesn't pick up any stops on Route 22, T yant him
é to pay me -. I'11 1ef bim pick up the stops on Route 22, but
he igs going to have to pay me for dumping the garbage in the

Elizabeth dump asg long as he wants to dump in the Elizabeth

§\ Thatrg correct,
By sonaron JONES ;.
Q 'In other words},Arace would be baying in effect two

8




dumping fees? A To my knowledge at that time he would -
be paying two dumping fees, one’directly to the operators of
the Elizabeth dump, and one to Mr., Roselle. |
BY MR. GROSS: |

Q The operator of the Elizébath dump was Feredéy and
Meyéf? ,'_ T:A That's correct. |

Q@ Now, thét was the decision as énaounceda Was there
some discussion after'thét?k | A Only between Mr. Araéeiaﬁdi
myself that we felt that it was an unfair décisiono But ﬁhefé
was no other alternative but to abide by it. Mr. Serratelli's
word wés 1a%o
BY SENATOR JONES:

| Q Let's understand that. Serratelli said to Arace what,

after Arace found out that he either had to quit or else pay
a fee to Roéelle? A When'Mrf Arace was given the two
choices -~ |

Q Serratelli said "Now, you do one or the other'"?
A That's right. Serratelli left it to Roselle and Avace %o
decide which decision was of mutual agreemento I believe that
the same day or the following day a decision was reached between
Arace and Roselle wheresas Arace would continue to pick up the
accounts on Route 22 that he had purchased and that ke would
pay Roselle for the dumping privilege in the Eligzabeth dump.,
BY MR, GROSS:v

Q Do you know of any after effect of this? Did he
actually do that? . A Yes, he actually did that.
BY SENATOR JONES:

Q 8o he continued to pick up his own accounts then?

9
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A Yes. That's correct,

| Q@ Did any waf break out between thém on pirating each
other accounts during this perlod to your kndwledge? |
A Well, to my knowledge right at that tims dr shortly L(%k
after, no. There was g short period of poace because the
was no other altornative but to keep peace, Jqu blte your‘

lip and walk away from the thing. But, ghortly tn@f aiter -

Q When Serratelli said to Aiace "Vow, this is it, Arace,
you can elther decide to quit or pay Roselle dumping fees for
the Fllzabeuh dumpf’ which is not exactly what you sald, but

which I think in substance is what you said -- A In

essence, that's right; you are correct,
Q -~ did Serratells give any indication at that tine

to either of these gentlemen what he would do in the event that

the order that he hag gust issued was not followed?
E L No. He gave no sign, verbally or otherwise, of what the
. outcome would be in the eventuality that Arace did not follow

his orders, But, it was wmost assuredly understood that if

they were not obeyed, Arace could not dump garbvage 1in the
1zabeth dump or possibly any other dump at that pafticular
time, and asg g matter of fact, I believe that Mr. Araée was
Stopped on thres or four occasions by Mr. Roselle from dumping
garbage 1in the Elizabeth dump. And at one time, Mr. Argce

came to me in tears, begging me as the president of the Private
Scavengers? Business Assoclation, to get him a place to dump
because his trucks hag Just been stopped and I, in turn --

Q@ Stopped where? A Stopped at the Elizabeth dump.,
Q Why? A For some sort of g dispute that occurreg

10




between Roselle and him, that Roselle enforced the stoppage
of his trucks at the Elizabeth dump

Q Who was it that stopbed him, do you knéw? A I
don't know, Senator, no,

| Q Was if‘Roselle druWas 1t the owner of the dump?

AT think tbat ‘perhaps 1b may have besen the ownef,of the'dump
at Mr. Roselle's request

Q Tbe dump was in Elizabeth? 4 Yes.

Q@ Do you have anything more to say about the series of
these meetlngs in addition to their outcome? You have testified
I Think to two meetings and you have testified to the effect

that an order was issued that settled the subject matter and

that thereafter there were some difficulties which endeg up
in there being a temporary stoppage of dumping. WNow, is thers
anything else - any other incidents that surround this rarticular
61rcumstance or was there any aftermath of this particular
circumstance? . A Not that I can recall, Senator. I think
that was about the whole thing in a nutshell. The situation
cased off. Mr., Arace eventually got himself a little tract of
land, either himself directly or someone 1nvolved w1ta him,
a little tract of land for dumping garbage in Cartareu, and
when he secured that right to dump garbage in Cartaret, then
a general feeling of 11lwill came out in the open betweeﬁ he and
Mr. Roselle,

Q@ Oh, you mean, as soon as he freed h1mself of the control

that wag exerted over him by his dumping necessities, then

this guestion of dispute over accounts flared out anew?

11




e

4 That is correct,

Q And do you know anything about those clrcumstances?

A No, I don't, Senator. Truthfully, I do not,
WY (I 0an . | o
0 So thét‘the fécord Can he éﬁraiéht; ére therce two
Araceé? ) | YAH There are tworbrgtb@rs.
BY‘SEﬁATOR JONES ¢ - B |
Q Now which one have you b@on talhnng'about?

A I am talklng about Andrew Arace.

Q@ And he is a private scavenger? A Yés, he is.

Q@ Not a public contractor for garbage? A No, he is
not,

¢ Did he have any position in your associalion during

the exlistence of that association? ' A To exocutive

position, but he was a member,

Q A dues-paying member? A Dues-paying member.
BY MR. GROSS:

Ihile we afe talking about the Elizabeth dumping area,
was there any infOrmation that you received at any time from
any source about Roselle's actions in F1izabeth bidding?

A No. I don't recall any information.

Q Did your father ever tell you anjthing about the
Elizabéth bidding situation with Fereday and Meyer and Roselle?
A No. wWe just had general discussion in regard to wﬁat the
price of the job would go for and general compstition with
egard to the job and no further discussion.

Q@ Did your father ever tell you that Serratelli hag

Spoken to him about ‘Elizabeth and about what Roselle had done

12




there? . = A 1 don't recall at this time, Mr. Gross,
any conversation like that between my father and myself.

Q He never told you that he had spoken to Serratelli
or was told anythimg about Cth job after the bhide A I
don?t recall it, Mr. Grogss,
} 7 (Discussionvoff the recbfdo)
BY MR. GROSS: B |

@ Let me see if I can refresh your mem01y oﬁ bne Ellzabeth
bid. Do you rememoar when the bidding took rlace betweeh
Fereday and Meyer and Roselle in Elizabeth? A This contract
that you are referring to, this bidding that you are réferring to,
1t this last bid where Mr. Roselle was the successful bidder?

Q Yes. Do Jou remember that sometime after that blddlngy

your father told you that he had been called in td see
Serratelll about wage rates? A Oh, yes.

Q Will you tell us about thate A Well, that was
around - after the bidding was entered in Elizabeth ang before
the time that the neyw wage increase of $10l. and $11L went into
effect. T bhan that my father had a discussion, He mentioned
& discussion to me that he had had with John Serratelli in
regard to the wage demands of $10L and 11l and, in effect, ag
he related the cbnversation to me thet he had with Serratelli,
he said that he questioned Serratelli in regard to - .

Q@ Well, was he called In to see Serratellis A T don't
know whether he was éélled in or whether he went down volunbdr11y
I think he Just went down Voluntarlly to see 1f he coulg

fegotiate thege teorms of $10l4 and $11l,

13

U:




Q@ In other words, this relates to the situation wherein

Serratelli and the union had been setiing the demands of

$10L and $11L for quite some time and this was the first

% time that ‘he wanteq to.enforce them? A That'g correct,
BY SENATOR JONES: | | |

Q Just a minute. You are telking about bhe Elizabsth
contract or bid. How wouidfyou describe,thé cirgumétances
surroundiné thé'Elizébeth bid? A By description, whét
do you mean, Senétor? kI méan, how I bersonally rfelt abou%-it?'

Q No. Ybu knew that Elizabeth wasg letting bids for the
collection of garbage, A T knew Elizabeth was coming
out on bids,

- Q@ You knew that, A Yes, certainly,

Q  That was a matter of common knowledge within the trade,
wasn't 1t9 A Yes.

Q It’was a big contract, wasn't it? A vYes, ‘If you
followed that rarticular Job as I have done, you watched for

the advertising In the paper ang you just knew that it was

coming up, ’

€ And you followed that? A I was interested in
1t, yes. '

Q And you followed the big from the time that 1t came up
until it yag ultimately disposed or too, didn't you?
A Yes, |

Q Ang you know what happened in connection with that
old, gonty you? A I know that Roselle was the
Suécessful 1ow’bidder on it and I think T know what you are

driving at now by description. T was quite shocked --
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Q@ I don't want to lead you., 71 ap just asking you a
direct questiono A No, you are not leading me, T am
just volunteerlng this 1nformatlon to save  the committee time,
I was very. shocked per sonally to see that somoone had undﬂ“b d

Fereday and Meyer afier Fereday ang weyer had beun in uh@

eally

ccmmunlty S50 many yearb'u1nco I hafe bnen a . boy I‘waé
Dhockvdgvpnd partlculafly shocked wnen I saw thar it was Mr,
Roselle's flrm who had been the successful low bidder,

Q Now Wbat Would there be that would occasion shock to
you in the scavenger business about one man, one company,
Lpderblddinv another company for the collection of garbage,
What is shocking about that? A In this barticular
caseg 1t shocked we because Mr. Roselle hag to my definite
knowledge some definite business felaulonwhip with Fereday and
Meyer in Pegard to their dump in Ellzabeth that they were very

close bu51npsswise He certalnly had a deal with him in

regard to the dump in Elizabeth relating back to the Arace
thing. He wag dumping his garbage from Union Township at
that time in the El1izabeth dump and it Just seemeq funny to
e, I said "Here is a guy that is dumping garbagm in Fereday
and Meyer'g dump and he goes and takes Fereday and Meyer?
Job."  ppat sg why it shocked me.

Q WSre there any other reasons for shock? A Ho,

' SENATOR JONES: AL right? Proeéeds counsel,
BY MR, GROSS:
Q Well, going back to the conversation that you had with
Jour father when he was called in to see Serratelli or went in

VOluntarlly -~ we don't know which - %o fing out why for the
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first time this wage demand was being enforced strictly,
continue on and tell us what your father tolg you about this
meeting with Serratelli, A Well, my father quoted to me
that John Serratellil said +to himﬁ-he séi@ "There 15 not a |
thing I Can‘doyabout ito There 1s goine to be no neootlablﬁn
with this contract in Peuard to wage d mands I am goiﬁg to
make +hLb wage Sﬁdnddfd tbroughoub tae 1nduabry and pa %ioulérly,
now becausge I've got a bone to p¢ck wwth a certain contractor, "

And I belleve that he had in his ming Roselle,

Q Now when you say first of the year, this wduld be
January lst of '58, A  That's correct,

Q@ -~ after the recent biddihg on the Elizabeth Jjob.
A Correcto’

Q Now, was any other phraseoclogy used by your father in

deocriblng what Serratelli had said other than bone to pick"e
Is that it? A T don't recall any othsr phraseology that
was used at that particular time. I can't remember anything
¢lse that was said at that time,

Q But one peint that was wmade clear was that Serratells
was enforcing this throughout the Industry because of what
Roselle had domne in Elizabeth. A That?s correéto
BY SENATOR JONES:

Q@ So that in efféct are you saying that your Tather

got a wage rat

]

of $10L to $11L per man ang that everybody else

8ot a wage rate of $10L to $11l per man because there had been

80 argument and g 8quabble over what happened in Elizabeth?
A To, T wouldn't try to give the committee that impressieon
becaige it hag been generally known over a period of at least

16




a year that T knew of that these wage demands were going to be

eventually enforced; these high wage demands or $10l ang

$11lp were'eventually going to be enforced,

Q All right, That was to be in g year hence
A Correct,

that time, ,ing with

rates under the contracts

with dlfferent garbage contractors? A Yesgs, that is true,

Q So that in effect, one contractor night have a @SO to

a $58 - ang I don't know whether these claszifications are

I thlnk testified to $l0, $h5 $SO
%52 and so forth and T don

accurate, Mr, Roselle,

't want you to be misled by the

amounts. So this is what I am saying: So'that in effect -

it true that in effect one garbage contractor might be

picking up garbage under g contract which would be entirely

similar to another contract, but that the wage rates between

the two garbage contractors would be different? A To

ny knowledge that is correct, and I think that the explanation

iIn regard to that is the fact that all garbage jobs ang 211

uni

ion contracts did not explre at the same time ang for

eXample, where Serratelli might have insisted on s $65 wage

for an Eagt Orange job in 1955, as an example, and a contract

Was signed in 1955 for the period of

time that the garbage job
was in effect, t)

ne following year in 1956 he might negoti

wWith another contractor for a wage of $70.

ate
The wages would

ctont Lnually rise reggrdlesso I think that is perhaps the reason

17



why the differances occurred in the wage labor rate up until

the time of 1958 when he said that he was going to make that wage

of $104 and $11l, constant in the 1ndustry, redardless of when
the arbage job veas to explre or regardless of when the fa bag
job was to be over with and regardless of whether or not you 
had figured the job on $10u and &“1@

BY MR. GROSS: | | |
Q It was about this time, wasn't'. it, that the 1lzaba%h,

eztuatiOﬁ was being 1nvest1gated by the Union County Grand

Jury? A T think it was after the job had been awarded,

Q Around the beginning or early part of 1958,
A Yes,

Q DNow, going to where we cut off Wednesday evening, T
think we had reached the point where you had a meeting about
the Belleville job in the office of Viola. A I dldn?tv

have a meeting, Mr. Gross. It was a meeting and ---

Q@ There was such a meeting and you were present?

A Yes,

BY SENATOR JONES:

Q If he says he didn't have a meeting, let's Ilnd out
how he got to the meeting. How was it that you were present?
A I believe it was at the request of Mr, Serratelli that we‘
meet at Mr. Viola's office to discuss wage neéotlatlons in
Tegard to the upcoming Belleville job, which was, incildentally,
to come off that very evening, before the bids went in +o the
Job.

Q How would it be that you were invited? Were you going
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to bid the job? A My father's concern was going to
»id the job.
- Q A1l right. So that you were interested then as a

-

as a prosgpective bidder, and Serratelli Ynew thi

ig thet rvight? A -Yes.
Q Mow, how did hefknow? A I have no idea, Senator

that perhaps 1t might be of public récord when

q 4
are taksn out,

2 o0

¢ Were there ;?r%a«quallilcations
on this particular job there were pre-gualifications. Yes,
there were,
Q So that you applied to the clerk's office for the pre -
qualifyingvforms and left’your nama? A Yes., You applied
for a se% of questionnaires to be filled out if you are going
to bid the job., And after you fill out the questionnaires, you
return the questlionnaires to the municipality. The municipality
0 turn sees whether or not you can quallfy by reading the
cuestionnaire and at times they @ven\come sround and look &t
your equipment to see that 1t meets their ordinances and the

te ordinances in regard to the health ordinances and they

m
g\

in turn, if they feel that you have qgualified, then they give
you the ape ficabions and bld forms for the job.
@ Right. And you leave your name usually, don't you?

+80TT that the procedurs, to leave your nams with the clerk?

> 1 believe in 90 per cent of the cases you are required to

That is as I understand i%t. So that you had

A Yes, sir.
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Q So that on the basis that your father and that you

ras your father's employee at that time - you were called

to this office to g meeting in Bellevilile for the purpose of

discussing the Belleville bid whlch wes to take place that

night or the night therearter? A I believe it was that
‘samernighté

Q@ All right, Now, where dig

the meetiﬁg‘také placévin<
Belleville? A Tt took place in Mr. Viola's office on
Washingtop Avenue in Nutley, |

Q Which Mr. Viola? A I believe 1+ was Thomas’Viola?s
office,

Q All right. And who told you to attend the mee ting ?

A T don't remewber, Senator., T jﬁst know that I was +to go

to that office for a meeting.,

Q. 0.K, Now, have you tolg counsel who was there?
A Yes, I think I related that,

Q Well, let's get it down. A To %he best of my
knowledgeg I was therey Josoeph Cassini was there, TLorenzo
Pucillo was there, Thomas Viola was there.

Q Now, wait a moment; Cassini, Pucillo --. A Thomas
Viola, John Serratelli. |

Q@ Yes,

A One of the Roselle's | efther Crescent

Q Did you Say one of the Capasza's yesterday? A T

don ¢ e O
“On't think any of the Capassa's was there. One or them may

have been, T dbnﬂt definitely recall if they were there. The
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ones that I named are the ones that I remember,

5y SENATOR JONES:

Q Well now, let's find out. That may refresh your

memory. N
| SENATOR JONES: Elam, do we have a 1list of
"théibidderé? | s o
MR. ELAM:: Mre Hanis has thai’in'his'filea
Senaﬁoro He will be hére later thié morningo:
Q My memory has been refreshed by counsel here, Mr,
i?_Mieleo As a matter of fact, two Capassa”srbid that contract.
A Well, if they bid the contract, then i would guess that
they might have been at thé meeting., I truthfully do not

recall at this time seeing them there. The men that I wmentioned

I remember definitely seeing there by placing them with various
landmarks in the office at that time.
Q Wéll, do you know Tom Capassa or whatever his name 1s?
What are Capassas' names? |
MR. GROSS: Frank,
Q Do you know Frank Capassa? A  The son i know,
yes,; Frank Capassa, and the father, Tom, I know.
Q Do you know the other son? A No., T don't
believe I ever met him.
Q So that‘first we. start out on the premise then that
it was either Frank or his father that would have attended this
meeting because you don't know the other fellow? A That's
correct.
Q Now, in all fairness to Capassa, you are at this moment
.unrefreshed completely on whether they attended the meeting or

not, the two that you mentioned. A  That is correct,
21



genator.
7y MR. GROSS:
Q Now you were at the Viola office in the afternoon,

A No. This was in the evening.

Q In the evening -- A Yes.
Q -~ about how much previous in time %o the actual
14ding? -~ A An hour or an hour and a half previous

to- the bildding.
Serratelli, were prospective biddérs on the Belleville job
as far as you knew and planned to go, and in fact, did go
to the bids? A Yes.,

Q@ All right. Now, who opened the discussions?
A Well, Jobn Serratelli opened the discussions to insist that
this new wage demand of $10lL and $ilu was going to go into
effect on this particular contract and that we make sgure that
the figures that we enter in on this particular job include
that cost of labor, that we were not to figure our labor for
enything less than $10l and $11l; a week on this particular job.

SENATOR JONES: Now, may I intbterrupt for a
moment, counsel, and ask this question?

BY SENATOR JONES:

Q Had Serratelli ever within your knowledge called such
& meeting of this kind before in connection with his wége
demands? A To my knowledge, not a mass meeting of
this sort, no.

Q So this ﬁhemAwas'of‘novel impression to you as it

Telates to this type .of a meeting to talk about a wage demand?
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‘he you don't understand what I mean by novel impression.

had never happened to you before, had 1it? A It had

L ver happened to me before, no.

vl

4R, GROSS:
Q DNow, after Serratelll had cpened the discussions with
nat point, what hsppensd thereafter? A Well, there

25 quite a bit of argumentative discusaion as to who didn't

-

it was right, who dmet think it was fair, Belleville
d job and it could be dcne for a much lesser

rice as long as we didn't have to pay these high labor demands,
nd discussion to that nature, of a convincing nature, to try
o convince Mr. Serratelli not to make these exorbitant demands
T the contractors in asking for this high labor rate.

Q Well, was he convinced? What did he say about this?
He would not become convinced. He just wouldn't listen
reaéong as I remember it, and he insisted that the figures
hat we put in on that job include this high cost of labor.,
Q Was that phase of the discussion then ended?
Y SENATOR JONES: |
Q Just a minute. Was there anybody that did not argue
gainst the $10l - $11l demand? A To my knowledge,
®nator, everybody was quite upge@ by 1it.

Q@ In other words, all of the people that attended. --
Yes,; sir,

Q -« voiced strong criticism of his demand and asked

Rt
At 1t be reduced to some degree? A Correct,
Q Wes there any specific amounts used? A Well,

1y wit : . , ; Che s
J With regard to what various contractors were paying their



3

[

shor at that particular time. I remewber one contractor,
think it was Pucillo, said "Gee, T am paying the men $68
week and I have to give them a raise to $1iL., It doesnit
ake any Sensé - téo much of a raisé av Gné tiﬁeoﬁ
pY MR. GROSS: - ;
Q ’That'eﬁded that‘phase of the ﬁiSGuFSi?L I'take it,
The d180u03101 lasted in general, in argﬁmeﬂﬁativé toﬁesgr
erhaps fifteen To tx@ﬁﬁy mlnucebou | |
Q Was there any other subject then taken up for discussion?
No. | |
Q Was there any discussion of bidding? A Just to
nclude that high cost of labor in your bids - wmake sure they
ere in your bids because if they weren't and you were the
uccessful bidder on getting that job and you weren't paying

our men that labor rate, you were going to be in trouble with

Y SENATOR JONES:

Q@ 1 have here, given to me by Mr. Klam, who is the volunteer

gineer of the camm ttee, servicing the committee professionally,
1ist of the contractors in the Belleville job and their bids

or three and five years snd I would l1ike to read them to you for

1
Ao

atever refreshment or in whatever marner 1t might serve to
ake you recall further facts in ccﬁnecfien with the bid.
Heldentally, before T do that, was there any preferment --
ell, I wily withdraw that. Lorénzo Pucillo bid $357,500 for
bree years and $5629,500 for%five”yéars; Ca apassa Brothers,
377,225 for three years ~ $65l.,125 Tor five years; Thomas

‘a9a3§39 $375,990 - 468,992 for five years; Miele Brothers
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that's you, $390,l00 and $672,6L0; James Petrozello -
Company, $393,L00 for three years - $6619u00_for five years:
Peter Roselle-and-Sen,. $381,275 for three vears - $658,11L

for five years; and .Thomas Viola and Sons $369,000 for three

S

vears and $6?5‘OOO for five years. Does Lhaf refresh your
memory in any rebyecb as to what ocﬁurred at the meeting?
A Only to the pownt Senator, that these menj‘with ﬁhé
exception that I don't remember the Capassa’s -

Q That doesn't helpyYou tofrecall that Capassa was
there? A No, it doesn't help we to'recallythaty sir,
BY MR. GROSS:

Q Mr. Miele, in your discuSSions with Ammarato, did he
at any time ever dizcuss with you the actual position of
Serratélli as to whether on an appeal, to uge that word,
Serratelli wasg the final boss or whether Serratelli answered
to anyone else? A He gave me the lmpression that
Serratelli answered to obhsr people in a discussion that T

had with Ammarato in ny office,

Q That Serrateils answered to someone else? - A Y

He left me with that impression. ’

enswered o9 A To my knowledge right now, Mr,

Gress, T don't recall that he did say who Serratelli's boss

ratelli might have to answer to., T can't recall thas

BY SEWATOR JOWES:
Q Whom are you talking about as "he said thatd?

A Meaning Mr. Ammarato.

25
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Q You are talking now about Ammarato, who was
gerratelli's assistant and who was assigned to your assc
hy Serratelll? B A That's correct, Senator. Yes.

Q Mr. Miele, while counéel is 100king.througb’some
records heres do you know anytthg about Mf Serratelli?s

paftlolpatlﬂg in a peﬁcgnrage oI the COﬁL acts awarded to

Ga

publiO‘oontractors? - A Just rumors$ Senator. Just.
rumor and hearsay. T have nothing concrete tc asy in regard

to that. All T know is that I never had any discussion with

C il
o
o
ﬁ'
o
Q
=3

him in regard to it - just hearsay, just rumor in regard to it.

Q All right. We won't press it further if you call
it rumor'and hearsay, although I all the tiwme want to make
careful note for the record that the committee does notb
have to be bound by rules of evidence as we would understand
them in a court of law and we are permitted to go well beyon

the ordinary rules of evidence and are permitted, among other

things, to accept hearsay. ' A I understand, Senator.,

?.,Jo

Q But the commititee iz going to try to keep a sense of

e

dignity and justice in connection with its questions and when

you say all you know is some kind of vague rumor, sincs

there are very important gquestions involved in this hearing
&8 they relate to public and private questions, the commitiee
try in a sense of doing what 1% conceives % §

thing to desist in those areas, but it may have to depart

from such a standard if the public interest requires.

2

will

At this moment, T won't press you any further on that guestion.

SENATOR JONES: Now, we will call a five-
minute recess.
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(Short Recess,)
SENATOR JONES: All right, let's resume the
hearing. | | |

BY MR. GROSS:

Q HMr, Mieié, as thé commit%ee presently uﬁderStand89
your teStiany_has been called into'queéﬁion to some eztaﬁto_
4 May I{inﬁery@pts counsel? By whom? ” _

.Q Well, I Will finishyand I think thaﬁ will be made
apparent. A Excuse me, I didn't mean to interrupt you.

Q Your testimony has been called into question byb
direct contradictions between your testimony and that of the
previous>witnessg one Crescent Roselle. These contradictions
have been made apparent and you are now aware of them and the
committee is aware of them, and these contrédiotions have
appeared in several instances in the course of this hearing.
We understand, that is, the committee understands, that you
have now made available to this commitbee certain recordings,
which recordings you have delivered to the cemmittee, and
concurrently with that delivery and availability, you have
requested and have given explicit perwmission For the committes
to make use of such recordings and to, in fact, play such
recordings for anyone who may be present. Now would thas
be a correct statement of fact? A Yes, 1t would be,
and T would 1ike to add, not To elaborate, bub I would like
to add for the record that this information that is in the
committee's hands at the present time has been placed in
their hands for the primary reason of these contradictory

Statements between mysell and the witness who'sat in this
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chalr previous to me. I am not going to be called a liar
for anyone.

Q In other words, it is your fervent desire that these
recordings be made public and be made public at your instance
ond at your request? - A Correct. My character
19n't goling to be defamed for a eontfadié%o%y statement
by somebody else when I have proof of evefy statement that
T have made before this committee. e

Q Now, what person?9did you just refer to? AT
don't recall referring to any person.
BY SENATOR JONES:

Q You said "the previéus witness,ﬁ Now, what person
are you referring to? A I am referring to Mr. Roselle.
He is the only other witness who has appeared before this
committee and his statements and mine contradict each other and
I have proofithat what I have said is true.

Q You are balking now about Cush Roselle - Crescent
Roselle, 1s that right -- A Yes, sir.

Q -- a8ll one and the same psrscn? A Correct,

BY MR. GROSS3:

Q In other words, you are in fact demanding that your
position since it can'®t be ccorroborated in your estimation,
in fact be corroborated? A That is correct.

BY SENATOR JONES:
Q Now, I want to take a step with you, Mr. Miele.

I have listened to counsel and counsel has advised me of

o

1 1

h this

digcugsions that he has had with you in connection wit
recording, and he has advised me to the same effect that you

have just voluntarily testified to, that it is your demand
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that this recording be published, so to speak, and played %t

time. to that because of what you

rhis Now I am clear as

nave just sald and you are as to that. A Yes, sir.

Q What's that? A Yes,

Q

indicated as much to the previous witness, that

Ty
= A7

think

~

a T

I have told you before, and I that I have ai

‘this committes

5 and p'iv leges to the

will try to safeguard personal right ge

vest of its capacity within the logﬁsla*lve ffamework of
doing 1its work and safeguarding the public interest as well,
I do not wish to order a statement as a lawyer.’ I am one,

if you don't know it. T wish to say as the chalrman of

this committee that there may be questions that may arise
relating to your dolng here an act which wmay be considered a

criminal one because it may be const srued as a violation of

this state. I would not want to

some of the statute law of

T would that that

tell you that that iz so.

gquestion may arise. I have

I have no obligation at all

or the State of New Jersey,

to advise you. But we want

with the fact that we are jus

Iinformation here so that the

=

ction at a later time. Whi

o

)

AV

ﬂ')

ed you,

to tell you

no ob all to

zenate
its
to impress everybody in the

t simply trying to acquilrs
J

Legislature take appropriate

le I have no obligation, I have

Db

=
U

you wish nevertheless

@
@

and my questlon now

to proceed with the playing of this recor device?

A +

Senatorts mo welcome advice

joad

Due to the

Q It's not advice. A --= 1if I wmay use that term,

FY
p

12 o = B - . < e 2
Wiich counsel, Mr. Gross, did not tell me at the time in thos
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words, i think that perhaps, if 1t means that some repercussion
to myselfl méy occur in regard to a criminal complaint, before
T give my permission that this recording bevplayed; T thinkk

1 should consult with mj,attorney beforehand,

Q ’Yoﬁ will not be pressed aﬁ this time in connection
with this‘deviceof I am.ﬁoé sajing that you won't be pfessed3; 
put you wiil not be’pressed éf'this ﬁimeo’ A Thank yo&E
Senator. |

SENATOR JONES: We will not’prooeed With
that particular tack., Anything else?
MR. GR0SS: Not of this witnesSS.Senaﬁoro
SENATOR JONES: All right. Call your next
witness and swear him.
MR. GROSS: Mr. Lippman.
ALFRED J. . T PPMAN,  called as a witness,
being duly sworn according toylaw, testified as follows:
BY MR. GROSS:

Q Mr. Lippman, have you glven your address to the
reporter? A New Shrewsbury, New Jersey.

Q Have you some connection with the garbage industry?

A I have,

Q What is that connection? A T am president of
Fereday and Meyer and of Disposél Areas, Incorporated.

Q And where does that. company operate? A Tereday
and Meyer operates in several citles, including Elizabeth,
Hillside, Roselle Park, Middletown.

EY’SENATOR JONES:”

Q Elizabeth, Hillside, Middletown -- A Roselle Park,
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gouth Orange.

Q Middletown, Roselle Park. A  South Orange, Union
ond Linden. I guess that is complets,
Bv MR, GROSS:

Q And your company has been in this business for what
period of time? A Twenty-five years. Y

BY SENATOR JONES:

Q It's Fereday and Meyerye— A ’éw Company, Incor-
porated. k 

Q And what's the other? A  Disposal Areas,
Incorporated. | |

Q Now, Fereday and Meyer is a New Jersey corporation?
A Yes, sir.

Q Who are its stockholders? A Well, asg far as
proprietary interest, 1 am the oﬁly stockholder. There
are necessary holders of record to hold the required offices.

Q All right. We will sumwmarize that if you don't
object, namely, that you are the sble cwner of Fereday and
Veyer Company, Inc. with the single exception that for the
purposes of compliance with the corporation law of‘this state,
there are two other stockholders? A That's correct.

Q And they hold for the purposss of thg statute one
share of stock, which I assume is assignable %o you?

A T think that it is one share.

|
a3

L%

Q Now, what about Disposal Areas, Inc.? A Disvosal
Areas, TInc. has three stockholders other than myself, of which
two are for purposes of holding office and the other one is

the wife or my associate.
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Q The wife of your assoclate? A Yes.
Q And who is that? A Rosalind Shéapiro.

(Q With respect then to Disposal, Inc., your assocciate -

what's his name? ‘A Barney Shapiro.
Q And where does he come from? : A They live

with me in Shrewsbury; |

Q Is he related to you? A Nbo

Q But they live inayour home? A That's correct,
We maintain it together. |

Q I beg your pardon. A We maintain it together.

Q And his wife - what is her name? A Rosalind.
Q -- Rosalind, holds the stock? A  That's correct.

Q She is not asscciated with the business except as a
stockholder? A Actively?

Q& Yes. ‘ A As far as the management, I am the
sole responsible party.

Q As I say, she has nothing to do with the business,
except she holds the stock? _ A That's correct,

Q She doesn't receive salaries or do any work.
A She receives salary and does certain work. |

Q And does Mr. Shapiro do certain work? A To,
He is not a stockholder and not affil

Q Not at all, How are these shares divided?

A T can't give you ths number of shares because 1t isn't

clear in my wmind, but I think there are twc shares of stock
other than those owned by us equally.

Q Well, in other words, Mrs. Shapiroc and yourselfl
diVide the Corporafe stock in Disposal Areas, Inc., with the
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exception to'fi two other qualifying shares for statutory

purposes? A Yes. Senator Herbert was one.
Q Senator Herbert was one? A Yes,
Q You mean Tormer Senator Herbert? A Yes. I think

T am correct on that.

-

- Q iﬁ is»unforﬁﬁﬁateg but for the redbrd-todéy we ‘ ~
might mention %hat former Senator Herbert died last nighi,
aid he not? ! A rYeso |

Q We are very sorry about that,. E | A T am not
sure of that. I know he is in one of the corporations. I
think that is the one.

Q You don't recall who the other one is? A Yes,
the other ons is Walter H. Jones, not the same.

Q - Not this Walter H. Jones. This is Walter H. Jones
of ScQﬁch Piains9 ag I recall? L Thatis right.

Q Incidentally, is tha% middle name of his Henry?
A T think so. I am not sure. | |

Q@ My goodness. I,have nore trouble with my name ons
way'or another., A T hope he doesn't feel the same wa§c

Q All right. Noﬁa what 1is the gross business of
Eereday and Meyer Company a. year? A In r@uﬁd figures
presently é couple of hundred thousand dollars.

Q Now, what is a couple of hundred thousand dollars;

is that two, three? A Two.
Q Two hundred thousand dollars a year? A About that.
Q What was it for the year prior? A In excess

of' six hundred,

Q S8ix hundred- thousand. In other words for 1959, it is
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two hundred tﬁougahd gross income and in 1958 it was six
nundred thousand., A I was thihking in’térms of
158 and '57.

Q Oh, g58 and “57;7 I beg your pardohc - Two hundred
fhousand for '58 and six hundred>thoﬁgand,for 57, A I
sould say that is right. | L

Q Did the six hundred thousand more’orrless.mainﬁaim
itself for many years prior? Was that rouéhly your area of
incomne? | A Yes, graduating upward as our business |
increased over a quarter of a cénturyo

Q So that your business over a quarber of a ceﬁtury has
been on a steady rise up to $600,000 for 1957 and then in
1958 it took a sharp decline and two-thirds of your gross
business disappeared. A TYes,

Q

&7

Is that right? A Yes, sir.
Q What is your gross income from Disposal Areas, Inc.?

A  Gross you say?

Q Gross income. A T would estimate about
$70,000.
Q And that is for this year? A Yes, sir.

Q That is '59, What would you say for 19587
A Only slightly less. | |

Q Than '57% A Well, over the last
1t graduated from about $10,000 a year untll it came to seventy.

Q 0.K.  That is satisfactory for our purposes. Disposal
Areas, Inc. is the owner of a dump, is that 1t7 a Well,

I think technically they are ---
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Q@ In other words, what I am trying to make a distinction
of here; Fereday and Meyer, as I understand 1t is a publio

garbage contractor, is that right? A Yes, sir.

].Jo
o)
7
o
=

Q Now, my other guery 1s, if that is so, is Dispo:

-

j

e ang
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Areas, Inc. - does that corporaticn own a dumpil

\ e
i

operate a dumplnv bu iness? ' A Wo. The lease for the
dump is in the name of Fereday an& MeyerorlThe dumping bpefa%ioﬁ
at its outset was a part of the Pereuay and Meyew activity.
Because of the fact that for sixteen or elghteen years 1t was
negligible as to volume and then we saw the necessity of
putting on a payroll and operating the thing in a sufficiently
way, 1t was advisable to form s separate corporation. For
example, we have a payroll, I think, of perhaps eight hundred
or more dollars per week, |

Q All right. Now, in your twenty-five years, your mailn
operations have been in the County of Union - by majority -
and fhen in some surrounding towns in Essex County, 1s that
right? Well, let's put it this way: Where is the bulk
of your bubln8bb and where elbe have you done business in
collecting garbage? That is a fairer way to put 1t.
A  The bﬁlk of my business has been in Union County. I nave
had contracts in Monmouth County over a period of twenty-Clour
years, For example, I have also had Frechold and Asbury Park
at other times. Those are the only counties I recall operating
in, although I have bid in Warren County, Ocean County, Bergen
County, Passaic County. I think that is about all.

Q Now, you have bid, for instance, very frequently in

Bergen'countyo Have you ever taken a bid in Bergen County?
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A Oh, T also operated in Hudson County. I neglected to
’m@gﬁion that.

Q Allyrighto Now, you have bid very frequently in
Bergen Countj° Heve you ever taken = bid in Bergen CountY?

A I have bid in Béfgen County ~‘triea to get jobs - since
spout 1935 §P §uO°’ , | , :

Q NOW;;ﬁhatvis roﬁghlyvﬁwenﬁy yearé,of pidding.

A That's right,’ | “’4>"

Q Did you ever‘get a bid? o A vvabuld'say thét in
Bergen County I have bid less than six times in twénty Vears.

Q Did you ever gét a bid? A No.

Q How about Passaic? A THo.

Q You never got a bid there. Hudson‘you gsaid you did
get é bid. A8 Yes.

Q Essex - did you ever get a bid? A I don't recail
ever - yes, I bild in East Orange is thé only one that comes
to my mind now. I bld there once, I believe.

Q You never got that one either, did you? A No, sir.

Q So that you ha?e bid in Essex County and you never got
a bid there. You testified that you made bids in Jersey
City ahd you did get them, is that right? A No. I
did not get it on bid. I got that from é bonding company.

Q Oh, I see. So that you have never pid in Hudson
County? A Yes, I have bid. T was not successful.

Q So that you have bid in Hudson County over these past
twenty-five years and you were never successful in Hudson
County. A I think T only bid there once. I am not

sure ,
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Q A1l right. In any event, you weren't successful.
A That's right.

Q The one time that yoa went into Hudson County was
pecause of some other garbage contractor's fallure under a
contract and you at the'ingtanoé of a bonding company.
continued to perform the obligations of the contr‘ac&:; pald
by the bonding éémpanyo A That's correct, sir.

Mo

a3 .

T was pald by the éiﬁyo

Q Paid by the city. A Yes.,

Q But the bonding company was ﬁaking secure the
performance of the contract. A That's correct.

Q Thé work that you did in Monmouth, was that by bild?

A Yes, sir.

Q And you ﬁere successful in Monmoutﬁ? | A TYes.

Q And what was the other county? A I bidbinJWarren
County. |

Q Were you successful there? A Jo,'siro

Q Ever bid in Mercer? A Yot that I recall.

Q So that boiling this down then, while you have bid all
“over North Jersey, it is accurate %to say that with‘the exception
of Mormmouth County where ydu reside and in Union County where
your principal offices arve, you have never been a successful
bidder, A  That's correct.

Q Now, are you a wmewber of the Garbage Contractors’

Association? A Yes, sir.
Q Presently? A Yes, sir.
Q Have you been from its inception? A Yes, sir.

I helped organize it.
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Q I éeg your pardon. A T helped organize 1t.

Q Now, on that score, Mr. Lippman, I am a little
pit unsure in my own mind about a fact of organization and
1'd 1ike you to help me, You say you helped organize it.
A Yes, VSi;I’, | |

Q Are yéu Sugoestlnb that tﬂi; was organxzad somse
years ago and you helped Orani e it or are you suggebﬁ ng
that you helped orgAﬂlze the one whlcﬂ Mr, Roselle has
testified about that he was the liaison man for9 ' ‘A Well,
there wére two stages of that.

Q That is what I thought. Will you describe that
for fhe help of the committee? A In 1950 - I believe
T am correct on the date - I invited several contractors to
come to the Newark Athletic Club for a meeting for the purpose
of organizing a trade association the same as the Bar Associa’
the Medical Association or the Real Estate Board or anything
else, and I made up a oode - what I thought wuld be a desir-
able purpose of organizing. I think I am correct that the
thing petered out. In 1943 I met one of the other conitractors,
Joseph Egan, who has since deceased, and we discussed it and
we had a small meeting in wy office in Newark and:for&ed a
new assoclation, of which Mr. Frank Mlele, who was here, was

the secretary.

Q Frank Miele, 3r. A Yes, sir.
Q This was in 19L3. A Yes, sir.
Q@ You, Egan,and Frank Miele, Sr. A  There were a

couple of others who were invited at a later time to join.

We at that time were having considerable difficulty with
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we

~how much later?
A Yes, gir,
where $p there?

the prime mover?

thiny

A

genator Toolan. I am not

re three of the five. I went to Washington

assoclatlon, and so forth.

Q@ Now, who started the second associa®i on?

A

panpower. We were having considerable other difficulties,

oh, by the way, we did form a corporation in the office of

sure who were the incorporators

st the minute, but I am quite sure that thosze three names

occasions as a resulﬁ of this meeting in order tQ,get maﬂ~ 
power because we were having'oonsiderable difficulﬁy with
manpower. I had rather voluminous files to my surprise,
when I found it now, on®the subject and on the activities
this association - press releases which were gotten out at
my expense of the things that we should do, inviting variou

municipal officials to become associate members of this

The thing fell by the wayside

as the need in that direction fell off and there was no
further activity until this new association was formed,

Q@ That association which you formed then in 1943
died of its own particular death some ?ears hence. About
A  Not too long.

& In other words, it was a short-lived af’fair?

A Provably.

I think - I am not sure - but I

hich 1 ap not sure who they were ---

I don't know whether he was ons
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Q If it be an in ' it was over in Yy or QLLSS some ~
! 5 i i
Were Vou

that Joe Cassini, Joseph Egan - I am not sure whether

o ,
S¢lle was or not - some of the men from Bergen County, of



of the original ones who came in. I think Iommettl was.
T think so. I am not sure, I would have to refresh my
menmory on that.

Q 0.K. But theée'are ﬁhé féllows thatrstafted~the new
idea sbout getting together? A Taat?s right.

Q And.what,yéar Was fhisvtovyour fécoilection?

A Fouf or Five, T am ndt surev> | _’ |

Q Four or five years ago? R\ 195& or 1955, I
am not sure. 7 ’

Q 195l or 1955. And who contacted you? A That
I don't remember. It could have been that I had diséussed
it with Joe Egan.

Q ﬁo you have anything to say as to the purposes of the
association? A I would be glad to.

Q Mr. Lippman, I may say this to you too, agything that
you need or want for the purpose of refreshing your wmemory or
anything that you want te be pérfeotly sure about in respoﬁéé
to a question, by all means refer to any documents you may
have and if you feel that a question is put in a fashion
in which it will no% evince a proper and correcit and facﬁualéi
answer, pléase sak for a restatement of the guestion.

A Thank you, Senator. I have a slip which I am looking for
-Nnow which gives the complete purposes of the assoclation.
Bear with me just a second, sir.

Q Take your time, Mr. Lippman. A I have it.
Senator, this is a photostat of my office copy.

Q,ADO you want to make it a part of the record?
A I you wish.
e



SENATOR JONES: Good., I will ask the young
lady to mark it and then I'11 take a look at it,

(Received in evidence and marked Exhibit A-8.)

THE WITNESS: May I'sayE'Senatorﬁ I think you

will find that alwmost verbatim in either the preamble

O]

or the constitution dr*wﬁatever it is of the assoc-
iatioﬁ as formedo V | |
'SENATGR JONES: A1l right.
Q Iﬁcidentallyg this is a "part of ﬁhe’reoord’now 80
you can be asSured of that, that it will be in the record.
Incidentally, did you draft this or who did draft this?
A T drafted it.

Q@ This is your draft? A That is my draft, yes,

sir
Q@ And in respect to your draft, i1t was adopted as a
part of the by-laws of the association. A  There may

have been some changes in iiy but basically that's it.

Q Well, we will get to the organizational and other
aspects of this organization, by-laws and the like, at a
later time. But in fairness to you as a witness here, would
you want to characterize roughly what you had in wind when
you asked them to adopt this type of a principal or objective
or by-law for the associationy just so that we don't pass
over your testimony. I want to give you the benefit of saying
what is there. A I think that each of the things that
I had in there - I wmay not recall all of them offhand - but ---

Q You can summarize it. TLook at them. A One of
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the principal activities was'to get fair treatment from the
union, and not only fair treatment5 but from my: selfish

point of view, that the entire industry, if possible, should
~get equal treatment. I also felt that public reiations in
the bu31nebs were a necessary thlng bﬂcause the garbage
"bu81ness sammed to have in popular oplnlon sort of a - WLthout
_1ntend1ng to make a pun - somethlng smelly about 1uo'

Q I don‘t think that there is any punnlng about this
any more. GO ahead A I also wanted to get out a
news letter. I felt that we should get consultants and
engineers who would make their services available to various
municipalities for the purpose of inducing municipalities
to place their jobs out on contract on the theory that’we
could do the work cheaper than wunicipalities could themselves
do.

Q Don't read it allg.Mr° Lippman. I want to treat you
fairly and I want you to try fto characterize all those. fourteen
or Tifteen points. If you imsist, I'11 let you read 1t.

A No. I have nc reason for reading it.

Q I am just trying not to bog us down and it is in
the record and it will be published as a part of the record
and as a part of your recommendations to the association.

Q Did you, as a member of this association, then pay for
your first year's dues $6000 a yeer roughly? A T

don't know the figure.

Q Well, it was one percent. A One per cent.
Q -- of your gross income for the year. A That's
correct.
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Q And you testified that you were working yoursell
up to in 195l or so,you were-working up to six hundred
’ thousand dollars. So my question is a general question,
Approx1mately9 you were paylng @6 OOO a year pee
A Appro:umatelyu That's rlght |

VQ';»w and it represented - thl ;s exact - it re?re—
seﬁfed one per cent of your gross take. . .A That 1s
exact. , |

Q 0.K. When did you first meet‘John Séfratelli?

A 1939 or 1940. |

Q 1939 or 1940 A Somewhere in there.

Q What was his cap331ty then and how did you meet
him? A T can tell you how I met him. T can't
tell you what his capaclity was.

Q Falr enough. Tell us only what you know,

A A couple of men came into wmy office and said "We represent
the union." "That's very good. What can I do for you?”

They said "We are golng to organize your men." I said'”Wellg

I think my men are as well satisfied as they can be with the
present situat Son in this business, butb if you can organize
them, go ahead.” And the other fellow who was with Serratelli,
not Serratelli --

Q In other words, there were two men, one of whom was
Serratelli, A Yes. (continuing) -- said "Would you
1ike to see my credentials?” And T said "Not particularly.’
He said "I'd like %to show you my credentials" and he threw

a plece of lead pipe on wy desk and he said --
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Q How big was the lead nipe? A Well, I wasn't
particularly'interested, That was quite a few years 8g0.
But T'd say it could have been eight or ten or twelve inches.

Vlong I déh”t know. | |

Q- You weren't parulcularly interested, but you dldn t
want to meet up with 1t elthera A T wa&n‘t afrald
of it. o | |

Q. So he threw on your desk in front of Servatelll a

lead pipe ‘and sa1d "These are my credenblalsm ' A Thai?
right,'
Q What did Serratelli say? A I don't recall

that Serratelli said anybhing. Oh, the other fellow sald

"T ysed to be Waxey Gordon's bodyguard."” And I said "Well,

T guess he didn't particularly care who he had as a bodyguard."”
Q You sound pretty tough to wme. 1 A No, I am not

that tough.

Q So he told you that he used to be Waxey Gordon's

bodyguard. He didan't tell you hig name? A  No.
Q You never found out since? A Yes, I did.
Q What was his name? A T would have to recall.

T would know him if I saw nim. He was a short fellow and he
was around for a 1little while after that. I would have to

refresh my memory on that, but T would know him if I saw hinm.

Q Well, will you supply his name to the committee?

A Yes, sir.

Q All right. We will leave you to supply that name To
the committee as you go through your records. Now, he sald

he was Waxey Gordon's bodyguard, he threw a lead pipe on your
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josk and what else dild he do? A That's all.

Q What did serratelll say and do? A At that
particuler time, I don't think anything. |

Q Who was in charge of that foiay, Serratélli‘or the

'bodyguard of Waxey Gordon? ' A I subbequently found

out that nezﬁhor of them was 1n charge of that group at that
time. There was another wman who wab not present.
Q‘ In other words, who were they speaking for then?

A T don't think that they had any official conmection,

Q You mean that they were coming in to organize you, but
not representing in fact a labor union? A That‘s rlght

Q This is true of Serratelli and the bodyguard.

A May I correct myself on tha

Q Any time. Feel free. All we want is to get the facts.
A It is quite a few years ago.
| Q I understand that. A And the man in charge, his
name was Murphy, Jamea Murphy.

Q James Murphy - in charge of whatq A I think they
called themselves CIO Organizing Camm*t*ee or something like
that.

Q You mean bhe bodyguard and Serratelli? A I didn'%t
¥now at that time who they represented. I subsequently found
out that the group, as such, was known as the CIO Organizing‘
Committee.

Q The group, meaning Serratellil and the bodyguard?

A Yes.
Q Now, where does Murphy fit into this? Murphy was

actually the head of or the business agent of a bona fide
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1abor organization? A TFor a very short time, I believe

Q Was he the head of this organization at the time of
this visit? A _I think 80.

Q And you snated vefore: that they did not in fact repre-
‘sent MUfphy or the organizablcno A Noo’ T corfécted’ﬁyselfo
You asked‘me dld they repreuent a formal union. ivdidnft
remember it as such and then T recalled that I Think on thelr
stationery or SOmehln% it Sald ‘CIO Organizing Commlttee

something 1like that.

| Q You mnow then recall that there was some semblance of
the fact that they were representing a labor union? A Very
vague . |

Q All right. I thought for a minute that you were glving
the committee the impression that they had nobody that they
were represenbung A T corrected that.

Q You corrected that. In a vague way you gained the
fjmpression that there was soume type of ev1deaee that they repre-
gented some CIO Organizing Commlﬁtee*‘ A That's right.

Q Did you put on the record anything that Serratelii may
have sald at that time? A T don't recall that he said
anything.

Q That ended. The pipe was on your desk and you had
identified one Qf your men. Di1d they leave? A  They did.

Q Without other comment? A Thaﬁ“s right.

Q What other activity did they embark upon? ‘This is now,
as I recollect in 19-- A == '39 or 'LO.

qQ (Continuing) 39 or 1,0, What was thelr next activity

as far as you know? A As I came into the dump area, T
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noticed them hanging around the entrance.
'Q When? A Some time after, not too long thereafter.
Q Not too long aftéro A week or avmonﬁh? A It

could be . They notified me uhat thcy had some of my men Slgnod

up - they dldn”i~ say how many - and tney said they were gﬁlﬁ”

to pull a strlken If I rememoer correctlys I held a meeting of
ny men in my gafage and said ?Now if you fellows are dizcon nted
or anythlng Tike that let me know, " There wasn't too much said

as far as that goes. Shortly thereafter I got a call that they

were pulling a strike.
Q Now, who gave you the callf A One of my employees,
= my superintendent. | |
Q Well, your superintendent got a call from whom?
A I don't recall., |
Q You don't know. Your superintendent called you --
A -- and saidA”You?d better come up."
Q@ (Continuing) -~ and said "Bosg, you'd better come up
here. TI've got news that they are going to pull a strike."

That's just rough language, but 1%'s to the point, isn't 1t7%

A  That's right, yes, sir.

Q And in the discharge of his duties, he told you that

and you went to see him, right? A That's right.

Q What did he have to say to you? A Well, I

" We started to

said "Get the trucks rolling and get them out.
roll the trucks and by that time the organigzers were down at

the corner with the men grouped around thewm. And, if I remember

correctly, 1 was only able to get four men into the garagse to

start them off.
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Q@ Incidentally, did you ever find out what Murphy's
coqneculon was with Waxey Gordon's bodyguard and Serratelli?

A Murphy had no connection as far as T knew., It was the
‘other'fellowq thﬁ'llﬁtle‘fe;lowy : o

a You mean,‘Waer Gordon's 0dyguafd5‘ o Yeso

Q Well I am aaklng you did you know 01 hlﬁrhavine any
fcbnnection witb Murphy?' I am asklng you did you k nom whethsr
he ﬁad any conneétion with Serratelll? In other word89 i an
asking you what the‘community of interest was between‘Mufphyg
Waxey Gordon's bodyguard and Serratelli? A Whether he
had any official commection, I don't know. o

Q All right. With the exception of four fellows, they
had pulled your operation - your trucks didn'® movéo
A We tried to move them.

Q Then what happened? A They said they were going
to stop me with violence, if necessary.

Q And what violence did they offer you9 - A Well,
at that time, I didn't know how many mon.would go out. i said
"Wow, I am not going To be vnulmldated and I want to move these
trucks . " And they said, "Well, you are liable to be mussed

2

up." I said, "Well, if I am lisbie to be wussed up - if

o

have to handie fire with fire, I will, but T'd rather not."

Q What did you mesan by that? A I subsequently
got the police to come over, now Chief -~ I believe that this
was the time - I think he was then o Sergeant or a Lieutenant
McCuire and he was unable to help me to get the trucks moving.

| Q Did the trucks move with the help of the police?
A No, sir. '
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Q They wouldn't move even with the help of the police.
A I was able to’get four trucks out and no more and that was
as good aé‘nothing, _

Q Did théy mus s yéﬁ.up? : ’A ANO,

,Q rDidbfhey muss7on up after thé‘poiiceflefﬁ or after
the trucks>gbf out? ; A' At no time. v’ |

o Qr'They’dian‘t muéé upVYOur property'or’jour‘pergon then?

A Not to my knowledge!r |

Q Nor the men who moved the trucks? A TNot to my
knowledge. |

Q 0.K. Now, this represents your first brush then with

John Serratelli and Waxey Gordon's bodyguard. What did the
say to you during these incidents? A Well, we subsequently
went up to the office of the Chamber of Commerce with Police
Commissioner George Cushing. The Mayor was quite anxious to
get the garbage off the street and we negotiated for a consider-
able length of time and finally the wmen went back to‘work;

Q And in going back to work, you recognized the union?
A T don't know whether I recognized them at that time. Inv
any event, they got an increase forA%hem so I suppose that is
tantamount to recognition.

Q Did you sign a contract with Serratelli at the tiwme?
A On that particular occasion, I am not sure. I signéd seﬁeral
others thereafter.

Q And what happened to Waxey Gordon's bodyguard; was he
"all a part of this show? A  He kind of faded out of
the plcture. |

G He Taded out of the picture; Serratelli remained.
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A Yes, and Murphy remained for some time.

Q And Murphy remained for sovme time. And what was
Serratelli, representing Murphy who was the then business agent?
A I don‘t Kknow the titles. But the pumber~0ne mahkwaSqurphy and

7 the numbermpwo man at that time was Serratelll

Q When dld Murphy fade out of the plcture9 7 ,A ‘Not
too long after than, | i

Q Who took over? ,‘ A Serraiélli,

Q Give ué the date that Serratelli took over this union
in your Jjudgment and tell us - tell us that first. | A I

would say in the very early 'L40's.

Q And he has been in charge of the union ever since?
A Yeé, sir.

Q And he has been -- from your knowledge of Serratelli,
he speaks with complete authority for the union, is that right?
A I don't think he was an officer, but he Spéaks with authority
for the union.

Q And what he say goes? A It always did,

Q It always did. With you and with others? A I
don't know about others.

Q You do know about yourself? A Yes.

Q Did you have a series of mnegotiatlons then with Serratelll
from approximately 190 up to and including the present time?
A Yes, sir.
BY MR, GROSS:"

Q Mr. Lippman, when Serratelll first took over the

organizatioh and Murphy had left, when were your first negotiatlions

after that time? ’ A I would have to refer to wmy records,

50




but in the early?19ho's, I think, was the first contract
we had with his signature on 1t.
' Q ”And this is at the point where Murphy had already
’ 1eft?v A Yes Wéy'i réffesh mwy memory? I can tell you
| SENATOR JONES: Any time you want. You just
. refrebh your’ menmory. any tlme you want aﬁd refer to
wany documents that you want
THE WITNESS: On the 20th day of June 19&1 the

union was known as Construction, Tran portation and

Allied Workers' Union, Local 958, CI

Q ©Now, I used the word "negotiations." Would you'care
to describe for the benefit of this committee what those
negotiations actually amounted to? Were they bona fide
negotiations or what? A Well, the negotiations were
as far as I was concerned bona fide because they were all - I
shouldn't say "all"™ - wany of them were carried on in the
presence of a representative of the City of Elizabeth or the
Chamber of Commerce. We would complete our negotiations and
then supposedly expect to go back to work. I have hema -

BY SENATOR JONES:

Q@ Let wme ask y@ﬁ something about these negotiations.
A Yes, sir.

Q Is it or is it not true that the employees of the
particular unit were never present or rarely present? A In
my particular case, Wy employees were always present.

Q@ In your particular case. A I believe that I am

%

gafe in saying that the only case.

51



q  You mean, you arc the only case where you did have
employec representation in negotiations? "A T believe
that ié right.

Q And in all the other cases that Zou khow of there
was no employee repregontatlon° A I say ”ih mwy o@iniOﬁa”
BY R,  GROSS: - |

Q Now wero you about to say or tell ua wha£ happened»
after the ropresentatlvos left? A No. i'was abOut to
’mention that as of this date in 19u0 I have here a wrlt of
attaohmenf which was filed on wme against this union, supposed]y
to. collect any moneys which were due, and as of that date, the
only conbtractors which were apparently organized were Maloney,

gan and myself.

Q Now, this writ of attachment, what is that again?

A It wag filed against me by a lawyer in Newark by the name of
Allan Tumarkin.
Q Now, that ig for failure to pay union dues?
A I am not familiar with the legal terminology. Here is-
what 1t says: "pction at law in attaohméntrwarraﬂt to seize."'
Q And do you know what the obliga 1on was at that time?
A No, sir. |

Q@ You don’t know at all? A No, sir. The only
reason 1 kept that in my files was because 1t was cono}ugive
evidence in my mind that mine was the only militantly organized
shop and the other two were the only other two organized even
in a wmore loose Way.

Q Was there some period of time in these early negotlations

when the representatives of the city were not present or aid
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that continue throughout? | A That continued up to
the point when I saw‘thej did me absolutely no good.

Q What do you mean by "no good"?  What was the result
of thése négotiations? oo A ”ell we would 31t 1néimect1nﬂ
*and have a negotiatLon in- wblcb.we would be all settled and the
‘employees would ngn the agreement “and then I'd get ready for
| my . trucks to go out the nexc day and the reprﬁbcniaulve of the
’unlon would " be there and say ”Your trucks are not going to
roll." I'd say ‘Well here I have got an agreement that you
are taking X dollars 1norease and these are the condltlonso I
thought we were settled.”" "Well, T have chenged my mind."

Q You mean that after a settlement had been made with

city representatives present -- A That is correct.

Q (Continuing) -- and you went out into the field to
proceed to work the agreement was cast aside by the union
people? A And by virtue of the fact that we had bonds
outstanding, we weren't in a position to argue VvVery strongly.
T can think of one case where an a%torney was present in wy
garage éﬂd the thing was settled and by the time the attorney
golb back to his office, we had to pay an additional awmount.
Those amounts rén as high as - we originally settled on ona

case T have in mind for 4y and the wen wouldn'tt go back to

work unless they had %12. I have nere a copy of a settlement
which was made on the 12th day of January 1949, The contract
was signed by the members of the union. The negotiating com-

mittee signed and serratelli signed. I signed. When the men
got ready to go out ---

Q Was this signed while city representatives were present?
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A T can't tell you whether this particular one was, but there
were cases where 1t did happen. I am not cléaf in my mind.

Q A1l rlght Go ahead. _ A : Drivers shall_feoeive
an 1qcrease of $7 per week I think it is here, and lifters
of $6 per week it 1ooks 1ike, making the wages @uu and $L2,
' and shall be 1n6reabed at the rate of $2 per week untll they
'reach the maximum., Subsequently that was changed beforg the
men went back to work to $8 and $10. In addition to t_ha@
we had torgive‘them - | |

Q Well, is that noted on this document, a change to
$8 and $107? A Yes, sir.

Q Can we see that? A It also added two holidays.

| SENATOR JONES: Do you want to make that part
of the record for the committee, Mr. Lippman? Do
you have any objection?
THE WITNESS: No, sir.
SENATOR JONES: All right.  We'd like to have it.
(Received in evidence and marked Exhibit A-9.)

o I noticéd jau weren't sure whether city repreéentatives
had been there at the original signing, but at this Qhangeg are
you sure? A T am sure they were not there at the change.

Q They were not present at the change? A Yes.

Q Now, T notice you describe the period before the change
as "a settlement” or '"new settlement.” Ts that a proper
description? In other words, were you sbill negotiating?

A That was a seﬁtlementQ |

Q@ That was a settlement? A Yes, sir.
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BY SENATOR JONES: .

Q In other words,yﬁu had a point of view, he had a point
of view and it was adjusted -- | A Not only that. 1
have had 1nstances where overy employee of mine 31gned an
agreement not just the negotlatlnv commlttee; but T leawned
by bltter expmrlence that a Dettlement wasnﬂt a settlement
and so we tried another tack, I have had nearly flfteen
different - I shouldn't say fifteen - say eight or ten different
lawyers, negotiators and évarybbdy'elée trying to come in and
see 1T we couldn't keep our negotlatlong on an even keel
T haven't been able to do it.

Q You haven't been able to do 1it? A  That's right.

Q In other words, you haven't been able to get any
fair dealing; 1s that what you are telling us, from Serratelli?
A TIn substance, yes. 1 would put it this way: I suppose as
a representative of the union, he was doing his job to get the
men the hlghebt possible wages, which he did in wmy case. My
only quarrel with that was, not that the men golt what they werse
entitled to, but that I at all times was paying a different rate
of wages than my competitors.

Q In other words, what you are telling the éomﬁitﬁee now
is that while he was bargaining for these workers with you
in connection with your businesg, he wasn't as sharp or as hard
a bargainer:rwith other members of the assocliation or oéher
garbage contractors, is that right? A Yes, sir.

Q And you are telling us that he made you a special
object of his negotiations with you as compared with others

then? A T have here a letter dated October --=
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Q Well, wait a minute. Is that right? A That's
right.

Q So that he was creating for you then a different
oompetitive situation’than he was creating=for other garbage
contractors?> A That's right. . ’

k Q .So that if this is s09 you were constantly in a biad
31tuatlon wh@re another fellow could expect to do a- job cpoaper
than you? ' A That?s right. May I read this?

Q You may read anything yOu want if you find 1t pertinent
or proper”to the inquiry. A T don't want to be unfair
in reading part of it, Senator, 8o if you wish me to, I will
read as much more after I read this as you want me to.

Q All right. A This is October 5, 1951. It is
o letter addressed to all bidders and in part of this letter
V it says, "We have already won a 174 per cent increase for the
Elizabeth, New Jersey sanitation wmen, making their wages for
drivers $70 per week and thelr loaders $60§? He wmade a slight
error because the deal which he penciled in afterwards was
$62 a week and not $60. I am quoting out of context in this

letter. He Sald "The present wages and working COUdlﬁlOno ‘are

gs follows: pSB per week for drlJerb and $L.8 a week for loaders.

So, in effect, at this particular time in accordance with this
letter over his signatﬁreg T was paying $62 and $70 against a
wage scale of $53 and $48.

Q As of that time? A As of that time, yes, sir.

Q So that in effect you were compebing with other’
competitors at a stage wﬁen you were paying roughly $10 more

a week than your competitor for all your help? A That is

-
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correct and paying overtime.

Q And paylng overtime. Now, jneidentally, btalking about
the garbage bu31nesg9 am I correct when I'Say to you that the
most‘expen81ve ibemAln,the collection: of garbage and 1% |
fdisposal is the labor cost? A As of now, yes. Years ago
‘that was notitfuegn | | | |

Q But as of thege times -- A Yes, sir. -

Q4 -- as of the date of thig particular letter you are
" peading from, that was true - A Yes. |
Q -- and it has been true ever since, i{sn't that right?
A Yes;°

Q So that the most important thing that you have to
understand in the collection of garbage i1s that labor is the
major iltem -- A Yes, sir.

Q -~ Qf‘cost to the garbage contractor? A That's
right. |

Q So that when he put you at a $10. disadvantage, as he
has over these years - $s that what you are saying? A  That
1s what I sald.

Q When he put you at a $10 disadvantage over these years,
he was in effect reducing your competitive capaciﬁies to
collect garbage at +he lowest possible price? A T kad to
be gufficlently resourceiul to find other ways to compensate
for 1it.

Q Now, when you gay you had to find other ways to be
suffioiehﬁly resourceful to compensate for that, you wmean by
that in the Collectipﬂ of garbage? A In partv.

Q In part. First of all then, what you want me o know
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is that because of this very difficult situation that he

created for you, you found it necesseary to be very resourceful

in the administration of jyour business and in its economical

operatiqn?‘ A That's rightay

Q That 1s omne thing. And then,%hereVWere obher things

 that you felt you had to do in an effort to bring this situation
around to Wh@re youvdpuld kéep'competiﬁgg right?  A vIn

the way of puﬁchasing most ecénomically, operatihg.older equip-
ment which had been thoroughly depreciat@d rather than go out

and buyAnew trucksoy Tnstead of buying new trucks in many cases. -

T think over the period of the years, I procbably have bought

in the neighborhood of eighty trucks - T have exact figures,

but I am just giving it to you from memory - and out of those

eighty trucks 1'd say I only bought twelve new ones. It is
debatable whe ther that was smart business or nobt, but that
is one of my approaches.

Q But that 1s what you did. All right. TLet me ask

£

you one other things: Did you get in the association in an
effort to be able to deal with Serratelll? A That was
the firstthing.

Q That was another accommodation on your part to this

fellow who you thought was picking on you? A No, noc.

@®

T daidn't care whab the men gob. As far as I am concerned --
Q You passed that on to the communlty anyway, didn“t
you, in a low-bid situation? V A That's right. But all
T didn't want to be was at a disadvantage. 1 mean, ungquestion-
ably when I started in this business, the men were overworked

and underpaid. That. was a competitive situation that I
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couldn't do much sbout, and as the thing adjusted 1tself, the
wmen up to 2 nt, T thlﬂk, got wnat they were entitled Loo
| Q ’prgvlet ne ask you somethlngi Whenever you bld, it
was th e practioe‘;'or whenevér there was a job, 1t,was his

practlce as %erratplll organlzed thls 1ndustry to notify the

mayor and councll or the governing body, to be more exacu,

that he was g01ng to mdke cerualn wave domdndb; and he sent

similarkdopies of a letter to all the prospectlve‘bidders,
didn't he? A T don't think that was 100 per cent
orthodox, Senator. I think it happened on occasions and

didn't happen on other occasions.

Q Would you say thét the practice was more breached
than observed, oOT would you B2y it was a general practice
that had sowme exceptions? A T wouldn't know. Itd
gay the jobs that T bid on, it might have been fifty-rifty.

Q A 1ot.of times he wrote to the town and sometimes he
did not write to the touwn, but whenever ne wrote to the town
and told them, he alsoc wrote to the prospectilve bidders,
didn't he? A And if it was enforced, that was all
right with me.

SENATOR JONES: All right, counsellor, you
take over. We are going toradjourn at one co'clock
for lunch s¢ wWe only have a few minutes to go.

BY MR, GROSSZ

Q Just with the original wage situation then, 1 think
T am falr in saying that Mr. Hoselle told us in his testimony,
that the original demand for $10L and 411l was made sometime

in 1956 and not enforced until January 18t of 1958. Are you

L
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iay with thalt B
T that rate
p I KNOW .

the? cdntractork LT
A Jes. nave here a
ime bhiSVWas

satvion

. T mear:

put if yoﬁ
¥ difficult‘

ke tpis, iU 18 veT
, understamd

wa.s pub up in Wy garage.
By SENATOR JONES: |
Q Wwhat 18 the aate? 1 would nave tO place tha
S s omewnere in April or Mays 1956 A
pY MR GROSS
g 19967 L 1'a wave © Look 8t & postmark 2F
home 1 ghink
Q Well, thal would coincide wibh.wbat Mr Roselle gald.
pat T notice the aate ghat fhese new wages would pe gl would
be January 1, 1950 p Toen 1 would nave ©O correct
myself, phat Was sn 1957
BY amNATOR JONES:
Q Right pad L notilce pack nETe 7 1 aon'l ynou WnOSe :
han&mrliing 1t 1S;Ibut it wmight e holpful ro you ~ you have ?
June 1957 - Is that your haﬂdwrluing pn Yesos sir Then ;




? this was put up sometime in - probably in April.
Q April, 1957, this was put up? A Yes.
SENATOR JONES: kForrthe record and for the
beneflt of the prSSs 1t says ”Attentlon' ﬁewj
| wages ‘begin January 1, 1958, drlvevs $11L.10 per
| week loaders plou per week John V. Ser”atelllsk

" gnd the

~,iBu81nosq Manager, Local 945, A. F. of L.
address. On the 1efthand corner in a writing not
known to me 1t says MSee that tnls ig not taken

down" and below ig some writing which I cannot de-~

cipher. Can you?
THE WITNESS: No, I don't know what that is.

(Paper concerning wage rates handed to stenographer
to be marked as en exhibit. )

(Received in evidence and marked Exhibit A-10.)

BY MR. GROSS:

“

Q Do you know whether this same situation applied to
other contractors? A Not at that time.
BY SENATOR JONES:

Q Who put that sign up? A A representative

of the union. I took it down after consulting wmy attorney.

T said "Do I have to leave 1t up?" and he sald "No, take
it down" which I did. |
BY MR. GROSS:

Q Now, you 88§ this same situation applied to other
contractors, but later on. Do you know when? A Actually?
Db you mean as far -- T think it came after. 1In fact T |
am sure that the contracts for the new wage were signed in

December and November after the mlizabeth bidw

q After the Elizabeth bid? A Yes, sir.
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Q Do you know whether at this time Serratelll wanted

a uniform rate throughout‘the industry? In other words,
was he now saylng tpereday and teyers T am now going to put

you in equal pos;tlon w1tb the other. contraotors 9

VA T approaohed him on thab. I den‘t geb an answer that I
con51dered satlsfactory | >, S o 17'j%
BY <ENATOR JONES: | |

Q Well, what was said? A Im effect I told them
that I had very 1ittle to lose at this tlme‘becausu T had very
few trucks working and if he was going to‘put me on o wage scale
1ike that, a8 long as 1t was on that basis T lost a Jjob after
tweﬂty~four years, hetd better pe damn sure that everybody gelse
in the business had the samevwage scale. ’
BY MR. GROSS:

Q But you‘got no effective answer 1O this? | A There
was no effective answel. You see, the assoclatloa was supposed
to negotiate as & group . That was one of the cardinal prlnéipals
as far as 1 was concerned and one of the principal purposesvof
forming the organization. Now, gerratelll was able to get a
majority of the association members tO sign, SO that when 1t
came btime for the negotiating committee, Who were Egam and
Tommettl - 0O, T think Bgan died before - it just left
Tommettl - when 1t cam® time TO negotiate, there was vo+q1ﬂﬂ
to negobiate hecause he had the majority of the mewbers signed
up 80 that the rvest of us had to g0 along.

Q When you gay he wWas able to get some of then to sign,
are you supggesting that he had & more CLOS8E€ relationship with

some of them than he: did with others? A 1T could be.

62




BY SENATOR JONES:
| ' Q Well, you know of evidence of that, don't you?
’A Well I mean, there Were plenty of 1nd10at10ns of that.

Q Plenty of indications of the fact that he was -~-
'A I have no proof though

Q' (Conulnuln@) -~ more closely allied wiﬁh one
coatraétor than another, A Oh, yes.

Q Taere is no questlon in your mind about tqat is
there? A That's right.

Q And where he was closely allied, these contractors
were in a much better position than you were. A That's
right.

Q And I mean by "position," in respsct to the industry,
your capaclty to do work, your capaoity’to compete, and 1in
every sense bf the word. A  That's right,

SENATOR JONES: We will recess now until
1:45, at which time we will prowmptly resume.

(Recess for lunch.)
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AFTERNOON_SESSION

T TR
ol

SENATOR JONES: We will now call the proceedings to order.
We will continue with ibhe interrogation of Mr. Lippman whé:i$
“in the witness chalre. " |
by SENATOR JONES:
| | Q. Mfy Lippman, io summarize your testimogy - and be
.éﬁre té cdf?éct‘me if ﬁy éummary is incorrect == to summarize
‘yoﬁ? testimony as 1 understand it, giﬁen this forenoon,vwould

be to say that since Serratelli began-organizing the garbage

employees of North Jersey; he has made you a particularlobject

of his rigorous negotiations and has in a sense picked upon } P

you to your detriment and 1o the penefit of other competitive
garbage contractors with whom ycu have to engage in a competitive

garbage pusiness. Is thatl accurate? A In my opiniong

ves.

Q And your relations, 1 assume, from the time they

threw a pipe on your desk up to and including the present time
have been pCOT;, have not been cordial, and have been the resultl

of considerable friction belween the two of you = Serratelld

and yourself. A I wouldn't say, Senators that that's
a correct appraisal of it.
Q Well now, remember, as I teld you repeatedly, den' i

let me say anything. vou correct me if 1 say anything that®s
incorrect. You te1l me what the proper appraisal 1is.

Q Wells Summarizing it from my point of view, 1 would say
that‘his word was no good; that a negotiation was worth very
little; but, conversely, there was nothing that 1 could

possibly’acoomplish bf throwing down the gauntlet Lo him,in
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any way. So, as far as our relations were concerned, they
were formal, polite and «-

Q And poor., A Well, not satisfactory, at
.,1eaSta’, ,

Q ‘; Unéatiéfactbryo All right. Did you eﬁteffain or
diduﬁe‘eﬁteftain f§r‘you,vfbr which yéu can supply evidence,
,,ény dislike for each other? A ,Personalé I-woulé say

I.céhgt ﬁhink of any concrete'example,

Q Why did he pick on you? A IWeli, e

Q | Now, here we are. You:have no basis and he had no
basis for picking you out and still he does pick you oit., Now,
why did he pick you out? A I can think of only one
possible reason at the ﬁoment’why certain people, and more
’particularly myseif, should be picked out, = because, in the
event of any difficulty in keeping our vehicles moving, and
as long as you can keep your vehicles moving you are not
vulnerable to any of his activities, --most of the other
contractors were in a position where they had sufficiently

large families or groups where they could keep their trucks
operating regardless of anything else, Now, thét was not
true in my case. It wasn't true in Maloney's case. And only
to a slightly lesser degree was it true in Egan's case,

Q What is the significance of the fact that the other
contractors, by family means, could keep their trucks and you,
Maloney and Eganngho are garbage contractors, couldn't?

'hat is the significance of that? A Well, because
if we had a strike = we have bonds - I think I have had

ol

bonds, if 1 remember Correctly, up to about $1100, 000 or more




doilarsy and the communities would not listen to any excuses.
Q- Ail right. But what you are telling me, in effect,
is that he had'greater control over you, Maloney and Egaﬁs
A - True, yes. | | |
Q - In other wordo,’he could bring you to your knees
faster than he Cculd all tho onher family garbage peopleo
rlsn ¢ that what you re say1ng7 : A Yes,

| Q  If that's so, why did he spend so much time picking
on you? Why didn't he pick:on somebody that could give hinm
trouble of‘Who was giving him trouble? A I don't
understand your question. I wasn't in positioﬁ to give him
any particular trouble.

Q That;s the point. If he pulled the employees off
your trucks, your trucks wouldn't roll, A That's right.

Q But if he pulled the trucks of some of the other
garbage contractors whom you were in competition with, that
were made up of large familiesslwhich is reasonably typical
of the industry, « isn't it? A Yes9 sir.

Q Those people could at least roll their own trucks.
There were enough of them that they could roll the trucks,

A That'!s right.

Q Then they were harder for him to handle than you,
wereﬂvtvthey? A I would say so.

Q Then why did he pick on you? You were an easy
fellow to put inito position of being subservient to his
demands. A Well, the only possible recoua tuatl
I can think of at the moment is that it was rather obvious

that he could put me up as a chining example of the excellent
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organizaiion which he waé able to set forth in my company.
Q- Well, you, 1 think, testified he had you roughly =~
an average of $10,00 a week for most of the period of time
théi he had_ihis business organized, above-yéur competiiafsg
Have you figaréd‘out what pefCentége?‘ A Well, it ran

from $3 to $12.

Q Three to twelve ddilarsvovef:the yéérsiéﬁd what was
the perééntage? A FrOm 102 to 20%.

Q Ten percent to 20 percent, he kept you, over and
above ﬁhei jabor costs of your coﬁpetitorso k‘ A_ It

fluctuated, put 1 think the record would speak for itself.

Q 0.KR. 1t fluctuated but it was always between 10
and 20% thaé your were paying‘your men more than anybody glse.
A pPius overtime.

Q Pilus overtime. Now, when did the percentages
increase? When did they go to o0%7 As we come closer to the
preéent time? A; Noo Tﬁere was one particular time
1 had in mind that there was a $12.00 increase onn a lesser
amount. I would have to refer to the record. S0 welll says
for example, from somewhere around $110,00, 2 $12,00 increase
at that time, w‘$h&;00 - would be semewhere in the ﬁeighborhood
of over 20%. Whereas ihe time before the 1ast there was &
jesser increase.

Q Now, let me ask you this: _ A The iast
increase was froim $68 and $76, which we were payings to $10L
and $1llp. So at that time it was much greater shan even the
20%. But everybody else met it so 1'm not including that in

cur ==
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; Q You're not including when everybody went on $10L and
$11k. A No, sir.

Q Of course. So, everybody went on $10l and $11l - I

think iheregs been»testimony;w in December ofV19570 Is thét
accurate? A That's Correcta ; '
Q  All right. Well now, for December, 1956, you were

well in advance of your competitors then., Right?

A That's right.
Q How much were you in advance of your competitors
then? A Other than new contracts which were entered

into, we'll say for argument sake, a year after -- youvsee, they're
on a three year period ==

Q I understand, A == my step-up would be well
in advahee of the others, from a year to more.

Q So that when you were competing with Roselle, with
Capassa, with Pucillio, with Petrozello, and al} the rest, you
were always In this position that you have described and testified
to here. A That's correct, I don't say always
but in the main, yééo

Q Well, did you take any steps to make Serratelll
mere reasonable about his demands upon you? A Yes,

Ard the Tformation of this organization was just an example of it.

Q Did that work? A No.

Q As far as your concerned, it didn't work. A No.,

Q Incidentally, Serratelli attended the meetings of
this organization, didn't he? A On a few occasions

he was there.

Q°  You saw him there? A That's right.
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Q And what were your discussions with him at these

meetings that he attended, when he attended? A Other

than labor discussions, I had no discussions with him.

Q Velig were there not dlSCﬁSSlOnb at these meetlngs é
ﬁhai related to areas of operatlon for qarbage contractors? : %
A 1 never heard ‘such discussions. ’ ‘ %
| Q  Well, “did you know of any? A aidnfi Know ?%
of any. | o | ‘%

Q At these meetings, there was no effort to divide the '

State for the purpose of giving a garbage contractor an area
in which he would operate? A From my observdtion
that's mostly in people's imagination.

Q All right. The answer then is, no, it didn't happen.

And Serratelll néver talked with you along these lines?
A In fact his participation, to my observation, was usually
brief. |

Q Well, tell us about it. A For example,
I meﬁiioned - 1'm just thinking offhand = we had a labor
committee which was supposed to function and meet with him.
There were discussions about conditions or about labor matiers
or things to be decided and T don't recall anything specific,
other than that, that he ever talked about.

Q  Well, haven't you sat with Serratelli when town
bids were being discussed? A No, I correct that.
I think, in front of the East Orange City Hall, after the

bids went in up there, there were several of the contractors

" that stood around for guite some time, and he was part of

the discussion, he was part of the group. That's the only one
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1 remember. There may have been others but 1 don't remember.
Q So that he never talked to you about a bid of any
kind, then? . A Yes, he's talked to me about bids.
- Q Pribr to their being made? ) A Yes,
'"Q " And whether at an association meeting or notﬁrhé has
talked to you, then, about bids to be made? A Oh,[yese
He'd say, "Now your wage scale 15 901ng to be up 50 be sure

to bid enough.”

Q 0.K. But you had no other discussions withrhim?
A I've had other discussions with him but ==

Q No, I'm not now talking about your wage scale, I'm
talking =~ A About bidding? No.

Q I'm talking about bidding generally. A About

bidding, generally or specifically;, no.

- Q How did he always know where the bids were and who
was going to bid? A I don't know that he did.
Q You don't know that he did, A No.

Q Well, how did he know to whom to send notice of the
new wage rate or a wage demand? A Well, I would
presume the same way 1 would know as a contractor who was going
to bid and who wasn't because that was a matter in mést
communities of public knowledge and certainly in other communities
of public or semi-public knowledgee.

Q And you are suggesting then that he acquwred this
semi&publlc or public information because it was such.
A I'm not suggesting, I don't know where he got it. B
Q | Now, talking about that, - it was his practice to

s

send you and the municipal corporation a 1ist of the wages,

but whenever he sent you a list of so=called prospective wages,
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and a copy to the municipality, with the exception of

December, 1957, you always settled for a price under the demand

as made. Isn't that s0? A No., _ : .
Q. That's not so. A No. |
Q@ Well, did that occur on occasion? A It did

‘égcur on oééa§ion and on bneybccasibn thatvI can think of we
settled for mofe ihan tﬁe‘b?igiﬁélidemaﬁdy éfier the bids were
in énd i had figured ny job. | .

Q Tell me this, then: So that when, in your particular
case, he said to you thét the new wage demands shall be X dollars
per week and you settled for an amount less than X,‘was-that
information cpnveyed to the municipality? A I wouldn't
think it would be,

Q You didn't think it would be. All right. A I can
also tell you thisg that oﬁ oneg occasion = I could givé'you the
date by referring to one of these papers - I had a three year
contract with them at $32 and $36 = whatever the date was - for
three years and I made my bid in éccordénce with that, and with
a year and a halfl or two years to go I was told that, notwith-
standing my contract, I would have to give my men a $7.50
increase. |

Q All right. DNow, with this background, 1 wani now to
turn you over to Counsel for the Committee because he has ﬁ
some questions to ask you. A Yes, slir.

BY MR. GROSS:

Q Mr. Lippman, on the question of the Association, you

ment ioned before that it was your definite impression that

some of the contractors were being favored by Serratelli. And
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you mentioned that there were several incidents which would give
you this impression. Now, can you start with the first incident
which you can think of and tell us what that was, which gave
you. ihat imp?eSSicn? A Well, not by virtue of tn
fact that they were oOr were not members cf tne Associationgvbut
I can think of where I've surveyed jobs = and I prefer not to

be Specific unless 1 have to =~ wnere the men were worklng con=
siderably iﬂ‘eice5s of eight hours and not r8051v1ng_0ver;;m4v
pay, whereas my records wili show my men are, have been, and
continue to be paid overtime for anything in excess éf the eight

hourse.

Q You mean that this failure to pay overtime by another
contractor was sanctioned by Serratelli? ) A That I’Can't
say. 1 will say that my Jjob was probably policed a little
closer than the others.

Q Well, do you know which contractors were in this

- close relationship with Serratelll, to your knowledge?
A Well, the only thing 1 can give you to my knowledge was

that the Department of Labor sent a representative, the purpose

of which is no longer clear in my mind, to check the overtime
being paid to people in the garbage business. The fellow, as

he walked out of my office with an amused smile on his face, %

said, "I think I ought to tell you that you're the only
contractor whose records l've examined so far who has been
paying overiime consistently.

Q But you don't know how this was sanctioned by

Serratelli? A No. I wouldn't be in a

position to know that. Only the way the thing looked to me =
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1 have no proof or knowledge of it.

Q As a member of the Association, do you know whether
the Assoclation itself, composed of its members, took any
steps to make'Serratelli more reasonéble in his,deﬁapds?~whether
 'ihey be yéﬁquwn or déman&S'genérally; : v'k1 ?Theré were
severai.ébmmiiteés forméd duf£ﬁgftherHort 1ife‘§f-the Aééqciation;
Thbse commiftees and Individual members of the commitieeé

met with Serratelli on several occasions.

Q Were you a member of any of those committees?
A I think not.
Q Do you know whether any of these committees took

any affirmative steps, aside from just talk, to make Serratelli
more réasonable? A I believe the records will show
that there were telegrams sent to Serratelli endeavoring to
make appointments to discuss wages, and that he either used
delaying tactics or refused to meet with them entirely. I'm
not sure which.

Q Did you yourself, as an individual, - by that I mean
your contracting concern - did that concern, and you on behalf
éf that concern, take any steps to make Serratelli more
reasonable? A Oh, repeatedly.

Q Now, whati would be the affirmative steps, aside
from bargaining and negotiationsg if any?

A Well, I would go up to see him and say, "Now, listen,
vhat are we going to do? The time iIs getting short before
such and such a case. l've got to know where I'm going."

Q In other words, you“re just pointing to discussions.

You dontt know of anyihing specific, any specific action that
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you took? | A~ The first purpose that I had in mind,
subsequent to the formation of the Association, was the fact
,that*coilective bargalqing was my only salvation, and 1 tried

to lean @S heavily on that 2% 1 could.

- Q Are you saying now ‘that you never took any affirmativé
steps other than ihat part wnlch entered 1nto collective
bargaiﬂing process or negotlatzonb about wag637 any collateral

- affirmatiﬁe steps'to make Serfatelli more reﬂsonable in his

negotigiions with you? A Noo

Q ' Did you ever have anyone ©On your =<

SENATOR JONES: Now, wait & minutea‘ Before
you do thatl, 1 want to ask you something, Mr. Lippmane.

BY SENATOR JONES®

Q 1 think it was MrayRoselle, and the record will
bear M€ out, who testified pefore ihe Committee Lo the effect
that at times he had a suspicion that there was somethlng
about the bids thatl wasn't altogether proper when he revxewed
them, in respect to municipal bidding in specific areas 1in
North Jerseye Do you share 2 similar suspcion? A 1 can't
think of any specific instance where 1 couid point MY finger
at it |

Q vou dontt KNOW of any pid that yéu@ve seen in the
North Jersey area, OVeTr the yearss that would cause you to
think that there nad beel some rigging ©OF S0OM8 ccmplementary
bidding of one kind OF another? A No more than in
any otherT businessSy from an outward appearancee 1 have 1O
specific xpnowledge.

Q Now, what do you mean by ''no more than in any other
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usiness"? A Well,l"mgan; for example if there was
one bldder and only one bidder, I dontt regard that as
indication that the people stayed away for aqy other reason =~
for any reason. . In xact qulte‘the reverse. That wou?d
—1nd1cate to me that there’s nothxng to 1ndlcate that because
if the people came in and were higher than the other fellow,
>there’d be a. reason for ito> |

’Q You don*t think that there's anything signlfzcant‘
“about one-man bidding7 : A My only reaction from my
own experience, because it happened to me on one occasion,vl
" think only one occasion where I was the only bidder, and I
think it was just simply because no one was sufficiently
qualified , sufficiently eéuipped to bid the job at that
particular time,

Q And you don't think there's anything significant
about the wide discrepancies in biddlng? ; A I can only
tell you from my personal experlence, I went in and bid =
certain job., I was the successful bidder, at $17,700. The
nearest bidder to me was $41,000. That's about as wide a
discrepancy as you could possibly get. |

Q Yoﬁ saw nothing unusual in that? A Yes, I
saw something unusual but nothing irregular.

Q 0.K, 'You»dongi see anything unusual or irregular
either, or there is nothing that makes you suspicious about |
the fact that there is a pattern that follows in respect to
bidding, and certain contractors in respect to bidding.

A Well, if they all figured on the same basis s it would

be presumed that there would be a pattern.
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Q Yes., And you dontt consider it irregular to See the
same contractors show up all the time in certain areas7

A .- 1 don't know that that’s the case.

Q You dongt know that tha?“s the case. : A 1t isntt ' [

'ifué in the cases in which Itve been b1dd1ng,

Q VV Well, talking about youfself you have shown.up
ina péttern of other COnLLaCtOTS ‘in many places throughouc
North Jeréey but the only place that your bidding is successiul
is, according to your oOwn tesiimony, in Union and in Monmouth
County. A And 1 just mention one case of that -
1 went in to bid and I made a mistake of ;150 houses. .

Q All right. There was nothing unusual In this series
of patterns that i"ve o A 1t was unusual but
certainly not irregular.

Q Nothing to cause you to be susplcious that there
was some complementary orT other kind of 'bidding going on?

A No. I Jjust cited a specific example of that.
Q All right. Do you have any areas in which you are

suspicious of a relationship between @ contractor and a

municipal official? A Only what 1 read in the
PAPETrS.
Q What do you read in the paper57 A Well, 1

read, for example, in connection with the Fairlawn job.

Q You krow about that. You bid that Jjob. A I bid
that Jjob.

Q Do you Know of any other instances apart from
newspapers? A There unquestionably have been

other cases in the last 25 years but 1 don't - 1 can't cite
them by name of town OF name of officlal.
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Q Nor by contractor? A Nor by contractor.
Q  So that in the past number of years, there are
cases in'your judgment where money does pass between contractors

and municipal Officiais in connection with gnrbage contracts

but you can‘t name them at this time A No, I didn’
say thato 7 |
Q Teli me what you Sa1d7 A I'said Specifically

thatl I know what 1 read in the paper about Fairlawﬁ, I said
‘ that spevifzcaily there have been OLhGF cases in my recollection,
I don't know whether 1l was because money was passed OT because
there were favors done, or anything about 1it.
SENATOR JONES: All righte.

BY MR. GROSS:

Q So that, to get back to my questioning, Mr. Lippman,
you know of no incidents where you have tried to make

Serratelli reasonable 1o yous in particular, rather than some

other contractor? A Noo.
Q Where you've done something to curry favor, so 1o
speak? A No.

Q One thing first, Mr., Lippman, can you tell the Commitlee,
you talked about trucks before, what the value of an average |
+ruck is which you have in your £irm? A Average’?

Q Yeso A Today? 1'd say & 1ittle in
excess of $3,000, average »

Q A little in excess of $3;,OOOa Would that be new?
‘That's in its present -- A You didn't ask me that,;
did you?

Q No. 1'm not trying to pin you down, I'm trying
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to find out == A I mean, what the average value of
my trucks today is?

Q Yes. A 14 say a little in excess of $3,000¥
BY SENATOR JONES 2 | o

'Q ~ Wha* do they cost new?l . - A i‘'I“c»d.ay’s“medelsyﬂ
a 11tt16 in excess of $159000e 7

Q This is fully equ1pped, readybto do a good déyﬁs

work? A Ready to start to work, yeso.

Q And how many of the new ones do you have? Do
you have any brand new ones? A No.
Q How old are your trucks? A From two years

to twelve yeafsS I guess.

Q And strikingkan average, you would say your average
truck wés worth around $3,000, A That's right.
BY MR. GROSSS | |

Q My, Lippman, going back to relations with Mr.
Serratelli, have you ever had any contractural relations with
him? A None that 1 can recall.

Q Non that you can recall? A None that I can
recallo |
BY SENATOR JONESS

Q Other than your iabor reiatlon contracts.
A 1 thought you meant personallyo

BY MR. GROSS:

Q Yeso A None that I can recall.

Q Well now, on behalf of the firm. I mean thal toco.
A Yes, on behalf of the firm too,
BY SENATOR JONES:

Q Both firms? A Both firms. None that 1

15=A




can recall.
BY MR, GROSSS

Q Have you ever'had any relat1onships coatracturalg
with,Seffateiii which involved the purchase of &rﬁcks or -
qale of aquKQE o A ~i know what yéuﬁre'referring to

 NOWe I d1d met know at the tﬁme of purchaseg or subsequenf~

theretoy that Serfeteill had a;y prcprletary intereot whatsoev»r'

in those trucks
By SENATOR JONES:
Q Weli“nowg letls describe the transaction.
BY MR, GROSS:

Q Let's go to when this transaction took place.
A | Well, you?ll have to refresh my memory OT thefdateo'

Q Letfs go at it 2 different way, Mro Lippﬁano
You say that you never knew that Serratelll had any interest
in some trucks. : ‘A That's right.

Q Maybe that?s S0, maybe he didn'te. But there was 2
transaction which involwed, Or in which Serratelli became
important, an smportant figure. In that transaction, who
were the trucks purchased from? another contractor?

A 1 was in need oi 20me srucks and Sefraieiiig as I
remember il, camne to my office and said Frank Stamato has =

I think it was five Wnite cab, Gverweﬁgine 1950 or !5l trucks -
1 forget which s+ was, which he wanted to sell.

BY SENATOR JONES:

Q Now, Frank Stamaio, 1et!s identify him. Frank
Stamato was Frank Stamato & Company of Lodi, a garbage

contractor. Is thal right? A Yes., He operates
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under several, or a few names, I don't know which.

Q " He operates under several names, one of which 1.
described, and his locale of operation is generally Bergen
‘and Passaic Counties, i$~that!right? - A No, I don't
fhlﬂk tha*“s Flgﬁtc >’ |

Q- Pleaba te?i me what is rlghto A kngw he
has.uont acto othef than up there. In facts I would say he has
'almost’as much outside ‘of that area as he has in that area, In
my opinion. : ’. |

Q " Fine. He has them in Hudson County?

A Hudson County, Middlesex County.
Q’ ’ Middlesex County. Any in Union? A No.

“Q All right. So he's a large garbage contract operator,

isn't he? A That's right.
Q He does a very substantial amount of business per
year, doesn't he? A Yes.

Q He haé a large fleet of trucks. Right?
A Yes, by comparison with most of the peoplie.

Q Right., He's one of the big boys in the business,
isn't he? A T think when I was active 1 ren almost
as many or more trucks than he does. |

Q 0.K. That means you were two big boys iIn the
business, then. A There were three or four of us.

Q A1l right, three or four of you. 1?11 take your
aumbers. They're yours. All right, welve identified

Stamato sufficiently.

Q  Now, what about Stamato? You were looking for
some trucks, right? - A Right.
Q What kind of trucks were you looking for?
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A

A Garbage trucks.

& Q - Anﬁ‘what kind of garbage trucks? the packer type
trucks? -', 7 A Yes, |
| Q What year?r A Anything that Wésn’t obsolete;
Q Anyihing ihatVWasnét obsolete, anythiﬁg that would
givé you’a good day's work? - N A That's right. |

Q  What did you waht,to péy for them?

A Whatever the going pricéVWas; _ |
SENATOR JONES: Go ahead, Counsel.
BY MR. GROSS: | |

Q Mr. Lippman, did you in the process of acquiring
these tfucksg were you in touch with Stamato directly?
A Yes, his brother,

Q Who would that be? A I don't know whether
it was == I tried to find oui - I don't know whether it was
Vito Stamato or Patsy Stamato.

Q And vou say the person that you talked to first
was Stamato? or vne of the individuals in the Stamato firm.
A I didﬁ”t spéaé to any of them first. challed up my
garage on the phong and my associate and my meéhanic went up
to loék at all the trucks. |

Q I see. And was there a report sent to you on the
trucks? A They came back and I went up the next day or
the day after. |

Q Do you have any written appraisal which they

submitted fo you on the trucks? A No.,
Q Was any such appraisal requested by you? A No,
Q You.went up to see the trucks personally?
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A That's right.

Q.‘ Where were the trucks? A In a barn off onev
of the main routes up there, it'g either I or:hé, I'm not sﬁ;eg -
one of‘those main crésé’traffic - |

Q And I take,itithat you decided you‘would want to
pufchasekthe trucké if they'weréAappfOpfiatez, A I selected
the twd oﬁt of the group shown me which to the 5éét of my
recollection were five.

Q I see., What type trucks were they?

A They were White cab, over-~engine, with, I think, Garwood
bodies, either Garwood or Rotapack bodies, ‘

Q And what year would this be? What year were the
trucks, rather? A I think they were either '50 or !51.

Q Now, who did you speak to aboult making the purchase?
A Originally? Serratelli. |

Q Originally? This was before you went to look at the
trucks? A Thét“s right. I so testified. ’

Q Oh, I thought you had spoken to Stamato first.

A No, I so testified.
SENATOR. JONES¢ He saild Serratelli.
Q What was your Qriginai conversation with Serratelli?
A "ou need some trucks. It's about time you got some of
those crates of yours off the road."
BY SENATOR JONES: »

Q This was Serratelll to Lippman? A That'’s
right. "You said you needed some and Frank Stamatc has some

to get rid of."
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BY MR. GROSS:

Q I see. There was no further discussion with
Serratelli? A That's right,

Q  Now you began negotiations withuStamatd? as to
price? A No,' I don't recall that.,

Q You don't recall that. A I went up to look

at the trucks and I think that Serratelli reported back the
price to me. I couldn’t be too sure of that but that's my

recollection,

Q Serratelli reported back the price? A That's
correct,

Q You regarded him as a broker or an agent of some sort?
A Well, if you're askiﬁg me did I expect that he had anything

to gain by selling me the trucks, if the situation were reverse,
‘anybody that came in - as I sold some trucks the other day, I

gave the fellow $100 that sold the truck for me .

Q In other words, you realized that he was an agent.
A I realized that he probably had something to gain, yes,

Q And had a financial interest in this transaction,
A But I didn't regard that as significant one way or the
other,

BY SENATOR JONES:

Q While it wasn't Significantg we ought to establish
for the record then that you knew that Serratelii was engaged
in making some money. A No, I didn't know that.

I thought that. He could have been écﬁﬁg it for one or two
feascnsy or one of three reasons. He could have been doing

it to be a nice fellow to Stamato; he could be doing it to be
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a nice fellow to me, which I doubted; or he could be doing it
to make himself a few dollars.

Q 0.K. Did you ever find out which reason he had in

mind? A I never asked.
. Q  You never asked. A I never asked.
Q You'nevér knew? A 1 never knew.
Q ° No one ever told you? A~ No one ever told me.

Excuse me., Yes, they did tell me.

Q I thought maybe you'd recollect. What did they tell
you? A The Assistaﬁi Attorney General informed me for
the first time that those trucks - that Serratelll héd‘a
proprietary interest in the trucks, that he bought them from
Stamato for a certain price and sold them to me for a certain
price. Priﬁr to that I did not know it.

Q  All right. Was your price a falr price to you, did
vou think? A Yes.

Q O.K. A The thing I can fufther establish
that that was a fair price ==

Q Now, what was the price that you paid?

A $7500, ) |
Q For the two of them? A For each.,
Q For each. Did you find ocut -- When you pay $7500

each for a truck you get™a-bill of sale, don't you? That's

a part of the itransaction. A Right.
Q That's a lawful way of proving title in you, of
the truck. Right? A Correct.

Q You got a bill of sale for $7500, Who signed the

bill of sale? A It didn't show on my bill of sale.
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Q It didn't show? A No.

Q You got a blank bill of sale? A No. 1
purchased the trucks through the National State Bank, |

Q Right}' | A - - I never saw the papers before
they were turned over to the Bank. They'were turned over; as
I have dohe‘fréquentlyg on occasion, I simply call them up and
ksayg 1, picking up a‘trﬁcke”' Or in a few caseé where I bought
new trucksg 1711 say, "Somebody!'s delivering a body'and the
otherparty is delivering a tfuck; Pay them and I'11 be up this
afternoon and sign the papefsn" I never saw the papers.,

Q You nevérrsaw the papers, then? A No, sir;

Q Did you find out how much =~- you knew you paid $7500
and you found cﬁt later that there was a proprietary interest
in Serrateiiig which eliminated the question that he might be
doing you a favor or Stamato a favor. Right? A Yes,
That was within the last couple of months, by the way,

Q All right. Today is today. The transaction remains.
What was the profit that Serrateilli made on the sale of those
trucks? A According to the information that was
passedyon to me, $3500 per truck.

Q So that what you are, in effect, saying is that
Serratelli came to you and he said, "Get your pieces of junk
off the road and buy two new trucks from Stamato, who has themn,
along with three or four others.” You accepted the invitation.
You looked at the trucks. You decided they were worth $7500
apiece and you bought them from Stamato énd you later found
out that in respect to each of those trucks Serratelli made

a $3500 apiece profit. A That's correct. Are
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you interested in knowing what happened to those trucks, Senator?

Q Well, I haven't had much interest in what happens
to old trucks but I'd like you to tell me. Go ahead.

A One of the trucks we advertised in the paper and we sold
one of the trucks after, I think, three years of use, in very
kbad'conditions for $275Q°

Q I see. A The'other one we still have in use,
That's after six years. 4

Q In other words, as far as you're concerned then you
made é fair market price, a fair value buy. A That's
right.

Q 0.K. Then whoever sold the trucks at $7500, if he
gave $3500 to Serratelli on each truck and sold them for $l,000,
he was, in effect, losing $3500 on each transaction, Wasn't he?
A Well, I can't translate that into terms of trucks but
in terms of real estate - a willing buyer and a willing seller
~got the price they were locking for.

Q Right. But the point is that -- you know you
volunteered this, not me., You said that you paid a fair
value, a fair market price for the trucks. A That's

right, in my opiniocon,

Q In your judgment those trucks were worth it, a
fair market value, A That's right.
Q Now, if thalt was fair market value, then as it

relates to the fellow who sold them, if he paid $3500 apiece
on those trucks to Serratelli,in respect to fair market value
he lost $3500 on each transaction. Didn't he?

A Unless he knew Something about the trucks that I didn't

know, as buyer.
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Q Well, even that hasn't proved out because the trucks
were in good shape, you used them and sold one at a fair market
price later on and one is in present use. So that isn't true,
your supposition, then, A Except this, that the truck
that we sold, we had trouble with it overheating and we
spent a considerable amount of money trying to correct it and
we sold it because we couldn’t correct it.

’Q Well, all right, let's forget about whetﬁer somebody
‘who sold it to yourlosi money or not. The fact of‘the matter Is,
within a day's time Serratelli was $7,000 richer. Is that right
or’wrcng? A If those are the facts. I don'*t know it,
except what I was told.
SENATOR JONES: O.K,
BY MR, GROSS:

Q Mr., Lippman, on the same point, you knew that

Serratellil was invelved directly in this in a financial way,

Would you tell us who your check was made out to?

A I don't know.
Q You don't know at all? A No.
Q Well, you've had occasion, very recently, to this

very date to see the actual check that you made outoz Didn't
you? A I never made out a check.

Q You never made out a check? A No.
BY SENATOR JONES:

Q How did you handle that? A I called the
bank and said there was a man coming up with some bills of
sale on a truck, will you please take it .in and I'11 be up

this afternoon and sign the papers.
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BY MR, GROSS:

Q Who was the man coming up with the bill of sale?
A Serratelli,

Q Serratelli had the actual bills of sale?

A As far as 1 know, yes.

Q> And he had been sent up to the;bank and was doing
this work, to complete this transaction. Wasnft he? And he
was the one Who was goingwto set it up at the bank and
determine who == ; A The setting up was entirely
within my province, |

Q Well, at your initial instructions. A Yes.

Q But the boy doing the leg work here, and the boy who

had set up everything, and the boy who ultimately benefitted
was Serratelli. Isn't that so? A Yes, as it
subsequently developed, yesg

Q And in fact you knew that Serratelli had acted as

a business agent before, didn't you? A Business agent
for what? |
Q Well, aside from this particular transaction, you

knew of your own personal knowledge that Mr. Serratelli had
performed other services, other than this particular;time,
in which he did not benefit as a union representative alone,
but personally; Isn't that so? A None that 1
can recall. I wish you'd refresh my memory.
BY SENATOR JONES:

Q Then am I to underétand that you are telling the
Committee that you had no notion that Serratelli was in other
businesses or in other transactions for his financial gain,

other than his employﬁent as a business agent of Local 9457
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you could call =« the registered office of my corporation is
in Shrewsbury. I correct that. She did appear at the office

of the corporation,

Q . You saw hér at Shrewébuﬁy - . _' A Which is
‘my hqhé, |

Q == which is your home, A ,fhatgs_righig 

Q But as far as your business offiée9 you never saw her
there, A She never éppearedo |

Q  Right. And when you saw her in'Shrewsbufy, you
didn't see her more than once or twice, did you?
A Twice, ;

Q  Now, in 1953, then, she beéame a member of your
staff at $MOO a month and she never appeared at your office and
she appeared twice in your office at Shrewsbury for all other

times. Now, when did she get off your payroll?

A I'm not sure of the date. I think it was toward the end
of 5.,

Q So that she was on your payroll - what month
did you say in 19537 A Around the middle. It could

have been June or Juiyo

Q June or July of '53 and she got off your payroll
one year and how many months later? A Three or four
months later, \

Q All right., So that she was totally on your payro}l

then approximately 15 months, A That's right.
Q How did she get on your payroll? A I put
her on,

Q And how did you come to put her on your payrcll?
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A Because 1 felt that she would be in a position to do
something constructive for a new activity which I was creating
at that time.

Q And you talked to John Serratelll about putting her

on your payroll, didn't you? - A Inltially? yes.

Q Ybu arranged thé.proposition with him.
A Correct. | | |

Q  This is not somethihg he did, this is someihing ==
A 1 did.

Q ~= you did. Right. And you asked him if you could
employ his wife? A Initially, no. Initially, I
think I discussed the possibility of having him do the work
and == |

Q All right., Let'!s stop there. A Yes, sir.

Q- You had some work in mind that you wanted to get
done. In your business judgment, as you proceeded to determine
how this work should get done, you thought that the likely man
to do it would be John Serratelli himself, Isn't that right?
A Initially, yes.

Q Right. | A For lack of somebody better.

Q Right. Now, let's stop and tell us what the work
was that you had in mind. A At that time there
were no disposal areas. Fereday & Meyer was handling the
dumping area, as well as the garbage business. Although at
that time we had an authorized rate in Elizabeth of 204 a
yard, which ﬁad been in existence for a number of years, we
had run more or less a haphazard dump, = not insofar as it's

cleanliness and policing but I mean so far as collecting the

28-A



moneyv. When I made a spot check, I recall in one case where a
man was paying on the basis of 15 loads and I think he brought
in 197. - So at this time or shortly thereafter, I put a man

as a checker in the area and we saw that we were not being paid
’at even 20% of our minimum or 15% of éur mininum for what
véctually was‘being dumpedo So Iirealized that something shoﬁld
be done because when 1 took a cost analysis 1 found tﬁat we
were actually lcsiﬁg money on the outside dumping. I spcke to
Se?ratelli and, initially, was going to do business with him.
‘Then I thought better of it and as long as I had spoken to him
I determined that it could be done by his wife, if not as well -
I was willing to take a chance and see how it would go.

Q Well, what was it that you Wanted Serratelli to do?

I mean, I’have listened to your explanation here about something
was the matter at the dump, but what did you want Serratelli

to do, Mr., Lippman? A At that time I didn®t know
more than probably half a dozen or ten of the contractors even
by sight, in the business, maybe 15 of them., There was a

great deal of industrial waste that was being dumped'that wasn'?t
paid for, I felt that in proper hands I could acquire a con-
siderable amount of new business. At that time dumps were in
supply rather than in demand.

Q So that in effect what you're telling me is that you
thought that you could acquire new business for your dump and
that the man you thought would be a good man to get the contractors
to use your dump was John Serratelli, Isn®t that right?

A That's right.

Q Because you recognized that Serratelli had great
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persuasive powers with contractors., A Well, at least

he had the contacts.

Q Now, talk to me about persuasion., Never mind contacts.

Let's talk about persuasion. Ii was your business judgment that

he had considerable capacity to persuade a contractor to coms

i

to your dump, - Is that right? A But at that
fhe poteﬂtial cusiomers were not companies over which he had
any, as you say, power of persuasion, for the most part.

Q Welig he had poWer of persuasion in any company,
didn*t he? A I don't think that he had any
éontacts With the private scavengers or with the industrial
accounts., If he did, I didn't know it.

Q You didn*t know it? A No, sir.

Q You knew mnothing then about the private scavenger
association? A That was after this time.

Q You knew nothing about his relationship té private
scavengers at this time? A The only private scavenger
assoclation which I knew of was incorporated in March, 1952
by a group which I am sure he had nothing to do with,

Q Well now, are you suggesting that all theAgarbage
contractors who were not private scavengers, all came to your
dump irrespective of any relationship that you might have with
John Serratelli? A Well, the proof of it is
that over thé period of time mentioned I can only point my
finger at one account which he got for me. Of course,
that was a fairly == which she got for me. I beg your pardon.

Q You want to revise the statement, "The one that he

got for you" to "she got for you" - Is that right? A That!

righte.
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e i Q Well, what was that very substantial account?
" A 4 Well, originally it was substantial, afterwards if
didn't prove so substantial,
| L Q All rightc It was substantial when you got‘it,
Who was that? A The Michael Scatuérchiovaccdunt;
Q And Michael Scatuorchio is the Jersey City CGarbage
Contractor? A Correct. No, at that time the oldrmén
had died énd the sons were opérating and the sons bld on a
Jjob in Rahway.
Q And they got thé job? A They got the job.

Q And Serratelli got them to dump in your yard?

A Right.
Q And while they were there it was a substantial
account., A 1t may have been Serratelli but as far

as I'm concerned =--

Q So far as you were concerned it was Mrs. Serratelli.
A That's right.

Q She was pursuasive with the Scatuorchios.
A That I don't know.

Q  All right. Is that the only account she got, or
he got? A Well, the dnly one that I can specifically

say or the only one that was indicated was the result of their

efforts.
Q Now, how did you know? A Because when =-
Q Now, the average salesman - I suppose that's what

these people were = or the average business getter, he usually,
to show that he's worth whatever the check is that's being

delivered to him weekly, runs into the boss and says, "I just
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nailed this account for us." Now, how did it happen? That's
what an average situation is and it's a part of ordihary
business. Now, how did you find out? A I think I
did get'suéh a call but, as you say, it was not from Mrs.,
Serratelli but I think that Mr. Serratelli called me and said
you will ré;eive a~¢a11 ffom one of the Scat boys.

Q O0.K., A 1 sﬁbSequently'got a call from, to the
best of my recollectibn it was Mike.

Q O,K., So that Serratelll did call you, Mr; John V,
Sefratellibdid call you and he did say to you, "I got one of
the Scat boys to dump his stuff in your Elizabeth dump and
he'll be in touch with you shortly." And the fact of the matter

was, Mike Scatuorchio did get in touch with you and he did dump.

A All he told me over the phone was, "You'll get a call

from the Scat boys." | —
Q O.K. Now what other business came to your attention

that hé or Mrs. Serratelli got for you? A There may

have been some others but if there are, I don't recall them,

Q What's that? A There may have been some others
but if there are, 1 don't recall them. |

SENATOR JONES: O.K. Now, do you want to
continue on Scatuorchio for a minute, Counsel,

BY MR. GROSS:

Q Mr, Lippman, who was it in the Scatuorchi§ family
that called you? A I am a little vague on it but 1
think it might have been Nick.

Q Nick? : A I think so,

Q What position did Nick Scatuorchio have in the --
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A I don't know.

| Q You don?t know that. : A He was one of the
~three brothers. I don?t know what his title was, because I
subsequently had quite a‘bit,of business with all three of them,
as an Iindirect result of this transaction.

Q All right. Now, what did Nick Scatuofchios or whatever
one it was - what did he say to you when he first started talking
to you? A "I want a dump for Rahway. What can you do
for me?” |

Q Well, did he say why he happened to be cailing yoﬁ?

A Because he wanted to dump. He had just gotten the bid.

Q Why did he select you. He must have said something,
didn't he, as to why he was calling you? A Well, I
don't recall his exact words but, I mean, it was to the effect
that it had been suggested that he call me.

Q Well, did he say who suggested that? A It

could have been that he said Serratelli, I don't know., I dontt

recall, A

Q It could have béen? A It could have been,

Q Well, you've recalled in the past, haven't you, Mr,
Lippman, what he actually said? A Well, that's

the essence of it. I mean, I don't recall.

Q Well, it's a little more definite than that he
could have said that, isn't it, Mr. Lippman? A Well,
at the moment I don't recall exactly any further than that, or
what I said on the cccasion that you mention. But in essenée
that's what it was.

Q In essence’ that's what it was. A Thai?S
right.
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Q And’you khew that the result was that Johnny had told
Scatourchio to call you and that's why he waspballing YOou.
A Probéblya o | ‘ 7
|  §ENATOR JONES: Let me:khoﬁ when yéu are
ready to get on anbther‘subjéét métiéro':Afe you
ready now? | |
MR, GROSS: Yes,
SENATOR JONES: Well, just before you do that ==
BY SENATOR JONES:

Q Mr. Lippman, these are the checks that you have paid -
They're signed by you, that'®s your signature. They aré the
checks that were paid and drawn to the order of Helen V.
Serratelli in the amount of $L.00 a month? A Yes, sir.

Q . For the period of time in question? A Yeso

1 signed most of them.
’Q Do you have any objection to our putting them in the
record? A No, sir.

Q Mr. Lippman, there's one check here that I don't
understand., It's for January L, 1953, 1It's made out to cash.
It's for $400. It's endorsed, "For deposit, Alfred J. Lippman,"
A I've probably got a great many of these. This has nothing
to do with the transaction you have in question.

Q It has nothing to do, . A 1 don't even know
where you got it.

Q In other words, that particular $400 item, where
you endorsed a $l400 check,; you didn't turn over the cash to
Mrs. Serratelii? ‘ A I didn't cash it. I deposited
a check. I deposited it to my personal account,

Q In other words, this is a $,00 check out of your
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account into a personal account <= A That's right.

Q A corpofate check into your personal account.
A That's right.
Q No relationship to Serratelli. A Thai‘s
right. B | - :
qQ ALl right. Now, are yeﬁ acquainted with Mrs.
corratellifs signature? A N0, siro
Q Yoﬁ“re not. You never Knew anything about her

transactions in connection with these moneys, save and except
as they éppeared endorsed. ‘ A Well, 1 saw those
checks afterwards.

Q When they came backo A No, I didn't see
them as they came back. I saw them when they were assembled
for whatever purpose they were. |

Q You never saw these checks before? A No.,
I saw the checks when they were shown to me within the last
two months, bul I never icoked at them after they came back

from the banko.

Q 1 see., In other words; they went through your
usual == A Routine of my office.
Q == financial procedure; accountants and SO forth,

and you paid no attention to how they were endorsed.
A That's correct. 1 would have no occasion ==
Q’  Until two months ago, you didn't know how tﬁey
were endorsed. A That's right.
SENATOR JONES: OOKo Well, 1'11 offer
them since you have no objection. |

THE WITNESS: I have no obkjection.
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(Checks referred to received in evidence and marked
Exhibit A=11,)

Q Now, all of these checks too, I think the record
ought to indicate for the time being - and you do not disagree,
I'm sure, MrorLippmén e ali;of these checks indicate a |

. deposit at the National State Bank. Is that the name of it?

A I'm sure that's not the case.
Q Well now, where were they deposited?
A I haven®t any idea.
Q Well this’endorsement - A You're looking

at my check, Senator.

Q Oh, this is yours. All right. I beg your pardon.
You're quite right. Well; all of your checks were drawn on
the National State Bank., A That's correct.

Q Now, with the exception of the moneys that went
to Serfatelii'direct on the trucks, and with the exceptions of
‘the moneys that have gone to Mrs. Serratelli in respect to
her employment‘witﬁ you, were there any other financial
transactions between you and Mrs., Serratelli? A Well,
may I Say something, Senator?

Q You can say anything you want to say, Mr. Lippman.,
A I can't $éy from my knowiedge that any of the proceeds
from these trucks went to him. I'm merely taking the word of
the Attorney General's office; which I presume is go@d;

Q I think you made that clear before. There is no
effort here to put anything in yvour mouth. A I dontt
know it of my personal knowledge. These checks, there'!s no

question about. They were done with my knowledge and «-
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Q But, assuming for the bpurpose as stated in the record,

you purchased, ang that Mrs, Serratelli was on the payroli

for approximately 15 months ét $L00 7 month, = are there any
’othér fihancialytransactions between you and Mrs, Serratell;
OF You and Mr. Serratelli? And I mean by that, John Vv,
Serratelli and his wife Helen Serratelli, A None or
any important nature, I mean, I may have Cashed a check for
him as an accommodation for $50 or $25, 1 don't know,

Q But there's no consideration ww A Anything
with considerationg no,

Q That does it, A And as far as these
trucks were concerned, I had no knowledge of it at the time,
that he had any interest in it, except as indicated.

Q O.K. Well, youlvye made that abundantly clear, f thihko
Now, Mrs, Serratel]i never reported to you about her work

activities, did she? A I think 1 talked to her on

test imony,
Q In other words, you saw her twice, A I saw
her twice,

Q And you talked to her only twice, A A few

times,
Q A few times? Three or four. I want to be generous,
A Well, I mean I wouldn®t want to Pin it down as Lo how many,

not too many,

Q Not too many times over g beriod of 15 months you




™

‘at the rate of $400 a month. Right? A That's right.

Q Did you talk to Serratelli at all about her employ-
ment with you and what she was doing? A Just before --

Q  And how hard she was working, etc. A Just
before her second trip down to my’house,ylbhad spokéﬁ to him,
I wanted to tread as lightly as 17¢ould,'that the whole thing
had been a’disappéiﬂtﬁent to me andFI’WOuldycertainly like to sze
the thing work out better, énd I,wasnft satisfigd° And that was
shortly before her‘second visit to wy house .

" SENATOR JONES: All right, Counsel, you
méy proceed.

BY MR. GROSS:

Q Mr., Lippman, how many conversations, about, would you '
say yvou have had with Mr. Serratelli, as far as the business
end of this was concerned? not union work. A You mean
as far as my arrangemént with Mrs. Serratelli? .

Q Yes. A A few.
BY SENATOR JONES:

Q Incidentally, didn't you ever have in mind that iIf
you could get Serratelli or Mrs. Serratelli to work for you
under these pleasant working conditions that it might be very
helpful to you in your labor relations with Serratelli?
A Well, I didn't specifically think of anything froﬁ that
point of view. I thought at the time I did it that it looked
like a good business risk for the return I would get in
connection with a specific job. I suppose, looking at it
in retrospect, it would appear, and maybe with justification,
that I certainly didn't expect our relationship to be any
worse.
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Q You didn't expect that if you put his wife or
himself on your payroll that would have altogether the same
bitter enemy that you had in lébor relations before, did you?
A : Well,"a peculiar-thing9>it was never in recent years
what you might call bitter, he would jﬁst smile anquo as he
pleased. | | | | ‘77 |

Q All right. "vWel‘l'theng it was pleasantly that he
did as he pleased. I don't care which way he d1d it¢, 1
don't think that's important. A I mean, I don't
want to give the impression tﬁat every time we looked at eaéh
other we looked daggers, because he called me by my first name ==

Q No, because you didn't. A -= and I called
him by his. It was always with a little cloaked formality.

Q Well, that's fine. You called him "Mr. Serratelii"
and youcalled him "Mr. Lippman." A No,he called
me by my first name and I called him by his flrst name.

Q All right, and you said it was a beautiful day,
the sun's shiningg etc., and there was never a bad word,
apparently, between you, but the point is that you could hardly
have expected rigorous treatment at his hands if he had been
an employee on your staff. Could you? A Well, he
wasn't aﬁ emplbyee on my staff. |

Q 0O.K. But when you talked to him for that purpose
certainly that must have been a parti of yourimotivation and
plan. A It wasn't a consideration at that time.

I suppose looking back at it I probably didn't expect to get
any worse treatment than before.

Q And you wéuld say then the same thing was true of
the actual fact of your putting his wife on your staff?
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A No. The purpose of putting his wife on was with a specific
purpose in mind which subsequent results showed my Jjudgment
was correct because I increased the business, not throughhher

efforts but through other pecople's efforts.

Q  Well then, your judgment as to hef was wrong,
wasn't it? A That's right.
Q Well now, listen, Let's take a look at this wife

of John Saratelli’s., $L00 a month is almost $5,000 a year.,
I would think that such a position wduld warrant some examination
of the employee. What was her background before‘you put her
on your staff? A None that I know of. |
Q None that you know of. Had she ever worked for

a garbage contractor before, acquiring loads of garbage for

a dump? A My supposition would be no.

Q Had she ever worked in the garbage business iﬁ any
respect, as far as you know? A I don't know.

Q Had she ever sold anything? A I don't know.

Q Had she ever bought anything? A I don't know.

Q What was her last previous eﬁployment?
A I don't know.

Q When was it that she worked last? A I don't
know.,

Q How long had she been a mother? A Over

30 years, I guess,

Q How old was she? A My guess wotld
be in her forties.

Q And a mother for 30 years? A Why not?

I think she's under 50.
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Q - All rigth A I think she's still under

50, I don't know.
| Q- You mean she's arrived at that éoint where she is

' now standﬁ1g still with her years? : - ,A I méah,rlkhave
vﬁgufeason mwv" | | |

: Q’ Letf®s not make her any different‘fhan all the ladies
iwe know, In this connection. Did you ever find out how she
started her employment activities? A Ndo |

Q ~=prior to marriége? A No.

Q So you didn't know then about Mrs. Serratelli, whether
she had been a stenographer, a broker, a Wall Street operator,
or anything you can name. You knew nothing about hér employment
background. A I think that rings a bell a little bit.

I think she was a Secretary, I heard at one time.

Q She was a secretary. A ‘But that had no bearing
on my judgment as far as her employment was concerned,

Q 1 was just going to ask you if you thought that
privaﬁe secretaries were particularly qualified for arranging
to have garbage dumped in Elizabeth. But you don't think that
that's true, do you? A Well, I've known some of them but
I don't know that this one == |

SENATOR JONES: All right. Take over,
Counsel,
BY MR. GROSS:

Q Mr, Lippman, were you aware that Mro'Sefratellig
John Serratelli, understood that this would not have been a
good deal unless he supported his wife and did a great deal

"of this work? A Was I aware of it?
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Q Specifically, no. In other words, he didn't say
"I'm aware of ito” but it was understood, wasn't it7
A Nothing was understood except the employment spoke for
1%self and the correspondence ‘which I've had W1th him which
you have as a matter of reeord |
"Qk Weiig when you say that you had three Converaeb ions
wzth Mr. Serrateill and three with Mrs, SDrT8L€1£19 would
you say now that you had about an equal number of conversations
with each? A ‘NO, My guess would be that I probably
had more with him,
Q We are talking now only about this employmeht
relationship. A I think I spoke to him prior to
her employment =~ I spoke to him about her employment prior
to ﬁy employing her, more than I spoke to her.
Q  And what about after the employment started?
SENATOR JONES: Well, he testified that he
saw her twice in Shrewsbury and talked to her
a couple of times~on the phone and that was it.
THE WITNESS: That's pright.
SENATOR JONES: That was during 15 months,
THE WITNESSs That's right.
Q But you spoke to him many times? A Well,
I spoke to him innumerable times and I was just trying-to
reach back and See.whether in the course of our conversations
we talked about this particular thing.
BY SENATOR JONES:
Q Let me ask you something, Mr. Lippman. Do you know

whether or not Helen Serratelli received this money?
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A I presume she did.

Q It's présumptiono A Yes, sir,

Q  Then in all fairness to yourself, as a witness, you
cannot say whether she did or did not receive the money, Can
~ you? . A | No, except that I saw - yes, I can, t609‘
,becéuse I understood from thékAttorney General's office that
one bf the end@fSémentg‘waS her émdorsement'and the oihe?'check$
were entirely deposited to her bank account.

Q  Well now, what does that mean? 1 doh’t quite
understand that. 1 asked you a very simple question.

A You asked me did I think she received it.

Q No, I don't ask you what you think. That's the
point. That's unfair to you. You can think anything. I am
‘ju$t trying to keep you within the general confine of what you
know. I asked you simply, do you know whether she received the

proceeds of these checks upon their being negotiated or not?

A Only in so far as the checks speak for themselves.
Q So you don't know. A No, sir.
Q Now, the few times you saw her, did she acknowledge

to you that she was getting the money and was appropriating
it to her own use? A The.only specific discussion
I had about that - I said, "I hate to spoil this pin money
deal, or something, but I don't see how far we can go along
unless we can get additional revenue on this, Mrs. Serratelli.”
Q  You said that? A That's right.
Q And didAshe acknowledge that 1t was her pin money
or did she then say to you, "Now, look here, this is no money

of mine," A That she definitely did not say.
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Q She said nothing. A She may have said yes, or
something like that. She's not 2 very talkative ==

Q Yes to what? A ~That the deal hadn't been
very satisfactqry froﬁ my point of view and shekmay héve

agféed with me., 1 don't know.

Q 1 see., But she didn't talk about pin money then?
A No., | |

Q Is a hundred dollars a week pin monegy in the garbage
business? A Well, I was just trying to be a little subtle

as far as she was concerned. I was trying to minimize.

Q It was a subtlety as to her. A That's right;
Q 1t was a hundred dollar a week subtlety.
A Eighty dollars.

Q Eighty dollars a week. O.K. But she then never
acknowledged, as far as yourcould make out, that she got the
- money. A Other than that, no.

Q And she never disavowed it, A No. But

she did sign one of the checks, personally.

Q Did she ever talk to you about any of her personal
financial affairs? A I1'd have no occasion.

Q No occéSion to talk with her, A No.

Q You'd have no occasion to know how much money she took
~in or how much money she disbursed. A No, I would have no ==

Q That's not within your knowledge. A I would

have no reason to know.
SENATOR JONES: Fair enough. Just answer the
questions. |
BY MR, GROSS:
Q Mr. Lippman, where did you send these checks?

N

A I can't tell you the address. I don't know., It was
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probably up in Parsippany-Troy Hills somewhere. I don't know.

Q Would your records indicate where these checks
were sent to? A Probably not., I don't know.
- Q »Probably not? A 1 mean, I just wouldn't know.
Q Would you try at your convenience to see if you can
- find oul where they were sent?  You knew’that Mr., Serratelli

was rendering assistance and actually performing the work,
didntt you, Mr. Lippman? A Well, inasmuch as there
was nothing done other than that first occasion, I would say
that he wasn't rendering any assistance.

Q Well, you knew that he actually had done thé work
on that particular account.,
BY MR. JONES:

Q On the Scatuorchio account. Right?
A Only to the extent that he called me and said, "They're
going to call.”

Q When was that in relation to his wife's empldyment?

How many months had she been on the payroll?

A I can't tell you that. I would say within the first few
months.
Q  Within the first few months. A I may be

wrong but that's to the best of my recollection.
BY MR. GROSS:
Q  You knew that for the relationship to be a fruitful
one with Mrs. Serratelli on your payroll, John Serratelli
would have to be doing something, some work? A Well,

I think that's a safe presumption.
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BY SENATOR JONES:

Q Mr. Lippman, let me ask you something else. Now, Just
so that we tie this down, = whatever sefvices she may have
rendered, these were the only Serviceé she renderéda Isnftt

that right? | A No.

Q Well now, let®s get to that. I'm curious about that.
Did she do anything else for yvoul A Well, I started

to mention that before, As an indirect resuit of this contact
with the Scartuochios, although they were in the business 1
never talked to them before in my life and didn't know them =
when they got into financial difficulty and their bonding company
was going to take over, they apparently mentioned that our
relationship had been sufficiently satisfactory, and as a result
of that, the bonding company called me up and although ancther
cbntractor offered a lower price than I did for completing the
jgbg they gave me the‘jobo So I would say that a prétty close
result of this contact with Mrs. Serratelli resulted in
$150,000 worth of business to me.

Q Yes, but she didn®t render that service to you.

A Well, it was a definite chain of circumstances.which
she created.

Q Yes. Incidentally, you ought to Dbe careful about
this for record purposes == I want to be fair to you. You
just before suggested that it was Mpr. Serratellii thatl arranged
the Scartuorchio thing -= A No, I didn®t.

Q You didn'®t? A No, sir. I said that Mr.
Serratelli was the one who éalled me.

Q Well, he's the one who got in touch with yocu.

A He'!s the one that called me.
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Q Right. She never called you. A No.
Q She never told you anything about --

A But I don't know whether he got it or she got it.
Q You think because you don't know that, you're

assuming that she ﬁay have got 1t. Is that it?

A No, I'm not assuming that she didn't.
Q O.K. But that is the only other item then. There
were no other services? A There may have been a

few but they were insignificant to the best of my recollection,
BY MR. GROSS:

Q I take it that you didn't call up except for this
vefy last instance, you didn't call up Mrs. Serratelli and
say, "Let'!s get on the ball here; let's get some work. Ifve
only had one job." You didn't do anything like that, did you?
A No.

VQ Did you feel free to call her up and tell her that?
A Yes.

Q Well, Mr. Lippman, have you ever said that you
didn't feel free to call her up? A No.

| Q You've never said thét? A Not that I recall.

Q You remember testifying before the Union County
Grand Jury? A Oh, ves. I mean, on an unimportant --

Q I just want to put it clear to you..
A But on an unimportant matter like that, what it séys
there éould easlly be true. I can'only tell you this ﬁhat I
have a man who is a cripple working for me now on a commission
basis, supposedly to get business, in South Orange. I am sure
that he would testify that I haven't called him up twice in

the seven months that he's been doing business for me.
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BY SENATOR JONES:

Q Well then, are you suggesting that somebody else

" does? A No.
 Q  Does Walter H, Jones do it7 A Mo,
Q  Does Mrs, Shapiro do it? A No,

Q Then nobody calls him up. Is that 1t7?
A Well, he calls in maybe once a week with any new business

that he gets.

Q  Then there is a type of formal business relationship
which is «- A Oh, yes.

Q -- carried on in an effective ordinary pracéice
way, isn't there? A I'm not drawing anyrdirect

parallel, Senatof° I'm only saying that I préfer to do
 business in an easy way.

Q  0.K., The easy waye A An easy-going way.
BY MR. GROSS:

Q Were you afraid of Mr. Serratelli at any point
in your relationship with him? A Never,
Q You never were afraid of him at all? A Nevers,

Q Did you ever adoplt any relationship or employ
anyone else in order to be a contact man with Serratelli?
A Yes, I did.

Q And was that relationship formed in order to
separate you from Serratelli in a personalksense?

A No. After this relationship was terminated that you
ment ioned, = a matter of a few months - I dontt recall how
long it was = I hired'somebody else ==

BY SENATOR JONES:

"Q Now, what was terminated in the matter of a few months?
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A This employment of Mrs. Serratelll.

Q Right. Well, that's 15 months. Then you severed that
relationship. You called her up and told her‘she was not going
to get a check == . ‘A No, no, 1 told Serratelli

to bfing her down to my home that I wanted to talk to her.

Q O,Ko That ended that. - A, That's rzohte
Q Which is one of the two times that she was ‘at your
home? A | Right. I.think it was a matter of a few months

after that that the thing was terminated.

| Q - Right. O.K. Now, Counsel is asking you what you did
thereaffer in the way of protecting yourself against Serratelli.
Isn't that essentially what he asked ybu? A He asked me
was 1 afraid of Serratelli and I said, no.

Q All righty youlre not afraid of him. Did you do
anything to put yourself in a position in connection with
Serratelli that would put you in a strong position?

A On;y in so far as negotiating or labor relations were
concerned: but as far as being.afraid, no.

Q All right. Well, what did you do as far as labor
relations were concerned? | A 1 hired a man for,

I believe, the same rate of pay as Mrs. Serratelli had been

getting, supposedly for the same duties.

Q What was his name? A Covlick.

Q  What was his first name? A Pnillip.

Q Where did he live? A He lives in Florida.
Q Where did he live then? A I think at that

time he was either at the Douglass Hotel in Newark or at the

Plaza in New York. I'm not quite sure which.
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Q Did you know his background? A At that time, no.
Q When did you find out his background?

A I'm not quite clear on it, as to jJjust When. I don't

remember, |
Q VWellg‘what was it when you found it out?

A Well, he had had some brushés of some nature with the law.

I don't Rndw‘what_specifically they were.

Q | Wélla-that’s a cavalier approach’tdvhaving somé‘
difficulties with the law. What in specificvwould you say were
his brushes? A Well, I can't give you the
specific charges but they were serious enough for me not to be
pleased about.

Q O.K. Well you knew, for instance, that he carried
a gun, didn't you? A I'm sure he didn't,

SENATOR JONES: Take over, Counsel.
BY MR; GROSS:

Q Mr., Lippman, on this buéiness of a gun, and your
statement that you weren'e afraid of Serratelli at any time,
was there any one that you employed that had a gun?

A Me. |

Q Yes. Now, where did you keep this gun?

A . Well, for several years I kept it in my pocket and the

rest of the time I kept it at my home, and I still do.

Q In other words, you carried it around your person
pretty much of the time. A Only, == Not iIn the
last, - I'd say 15 years or 12 years, when I was having

difficulty with the union at the outsetl.
Q In other words, you carrlied it for protection,
A That's right.
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Q Maybe you were a brave man and you weren't afraid
but you carried this to protect yourself, ' A Well ==
Q And wouldn't it be fair to say that you hired this
Covlick also for protectiongas an 1ntermed1a y? .
A B As an 1ntermed1ary and as a buffer, yes; but as for
protectlon,,noo
- Q Weli as ah intermediary and a buffer, this,ﬁould
. mean that you would get farther avay from Serratelli and have
some one in front of you, so to speak. A hoo Well,
as a matter of fact, for the last two or three negotiations I
would never participate in them but Walter H. Jones handled
all negotiation with Mr. Serratelll and would report back to
me, as I didn®t want to == ‘
Qv’ Well, this was after Covlick had left your employment.
A No. That was before Covlick had come and after.
Q And after. Well, during the time Covlick was there --
A He didn't actually do anything. He was only with me a
matter of, I tﬁinkg about three months:and it Jjust didn't work
outo.
Q And the relationship did not prove successful.
A Well, he didn't have any occasion to do anythihg and he

didn't do anything.

Q But as originally planned, he had no reason to
~ go soliciting dumps. A He had a reason and he had
‘ an inducement to do it but he didn't do it.
i Q Well, that wasn't the principal reason why you
engaged him, was it? A Yes, it was.
Q Well, how would you characterize his looks?
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A ] characterized him once before as ldoking like Tony
Galento.

Q And did you also say at one time that this was one
of the reasons why you hired him?. . . A 1 may have in
a jesting way said that. I don't think I said that, though;

Q In other words, You didnétrhire him because he was
the smooth, good-looking saleéman type in soliciting
business. Did yout A Well ==

%ENATOR JONES: Tony Galento may object Lo
all this.

THE WITNESS: He may be a good salesman, too.
I don't know. o

SENATOR JONES: I don't think you ought to
proceed éiong those lines. I think you should find
out whether the man was strong and capable of being

used for the purposes suggested.

Q Did you know what his background was?
A At that time?
Q Yeso A Definitely not.
Q At that time, you say, definitely not? A That's

right.

Q And you want that to stay on the reéordgwithout
any changee. A To the best of my recollection,
yes. You mean as far as any criminal record, you're referring
to?

Q As far as his background goes. A Well, I
mean he professed to know all about everything.

Q  Well, what were his selling points? what did he

profess to know? what were the reasons why you thought you
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would like to hire him? J A Well, I don't
recall how I characterized it before but he, I think, had been
connected with irucking; I think he had been connected with
several other things,that I don't khéwo I think he may or may
‘hot have béeh in the labor movement.. 1?m not sure‘at this time
”any’moreo | ;
BY SENATOR JONES: ... . : R ‘E:’ AN

Q Well, let's do itrthisiway, Mr., Lippman: You

employed a man by the name of Phillip Covlick. Right?

A Right.
Q Now, we know how you got Mrs. Serratelli, how did
you get Mr.Covliick, A He was recommended by a

friend of mine.

Q Who was that? A Mrs. Shapiro.

Q Your partnerg ' A That's right.

Q I mean your partner within a corporate framework.
A Right.

Q Shapiro knew him? A I don't think he
knew him, she knew him, |

Q She knew him. She'!s the one that made the
reéommendationo You don't know how she came in contéct with
him? A I think he used to live in Newark years ago

and I think she lived iﬁ Newark years ago. That's the cnly

thing.

Q  You knew his business in Newark years ago too,
didn't you? A No, I didn't,

Q Jhen did you find it out? A I still

dontt know.
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Q You still don'’t know. A That's right.

Q - Well, when you hired him, didn't you ask him what
his employment backgréuﬂd was? A No.

Q What did you pay him per week? A | I think
it was $400 a month. |

Q $4,00 a2 month., And you didn't ask him what his

~previous employment was? A NO .
Q How old was he? A 1'd say somewhere
below 50,

Q And you didn't Rnow anything about his emplqyment
Capacity? In other words, you didn't know where he was
employed'last and you didn't know what he was employed as
last. A I still don't know,

Q You still don't know. Now, this is the second
" time this has happened in the operation of your business, that
you put people on and you know nothing about their experience
or employmenf background or their employefé9 and you put them
on in the middle fifties, or so, or in their fifties, which
means that they had é long record in the past of some
ability to be employed. Now, is this usual in your business?
A I've got a man in my employ today and if you asked mev’
under oath what his previous experience is, 1 can't tell you.

Q You can't tell me. So that“é three then. How much
do you pay him a week? A He is paid so much a month,
a very nominal amount; He is incapacitated and his earnings
are, oh, around a hundred dollars, I guess, a month.

Q A hundred .a month, A That's right.

Maybe more or less, you can't hold me to it because I haven't

seen the record.
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BY MR. GROSS:

Q Mr. Lippman, did you have any relatlonship or have'

you had any relationship with Netropolitan Tlre Company? ,

A Yes°

Q  And when did that relationship start?
A I can't give you the date of it but ==

'Q  About when? A «- I know the transaction. I remember

I was in Mexico ==

Q  Did you say you know "the" transaction?
A The transaction.
Q You had one transaction? A That's right.

SENATOR JONES: .Letvs take a five minute
recess. Mr. Lippman, I'm sure, will appreciate it
as will everybody élseo

(After recess)
BY MR. GROSS:

Q Mr . Lipphan, Just to finish up with Coviick, when
Mi‘s° Shapiro recommended this man Covlick9 did she say exactly
why or what his experience was? A No., 7

Q When you Qriginaliybspoke to him and he gave his
background te you and told you what his quaiificatioﬁg were,
what did he actually say about his background?
A I don't recall that he spelled out his qualificationso
I had confidence in Mrs, Shapiro's knowledge of him and, right
or wrong, I accepted her judgment to a very large extent.

Q Well, the function of this man's employment,as you

said, was to be a buffer between you and the Union, specifically

between you and Mr. Serratelldl. Now, in that connection, did
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he make known to you any qualifications? that is, with respect
to his background and association with Sther individuals?

A Withvindividuais? no, 1 vaguely have the feeling that it
was spelled out that not only cbuld he do the job for which I
hominally hired him but that he also had enough experience that
he could take a load off of my shoulders and whoever else I had
in negotiations of any kind, present or futuré, with labor.

Q Well, you say you have since found out about his
background, | A That's right.

Q Have you found out about his associations as set forth
in police records consisting of, in particuiar, assgciétions
with Bugsy Siegel? A No,

Q Henry Teitelbaum, and the like? A No.
Maybe I didn't clarify that, Mr. Gross. The only thing I did
ascertain at a later date was that he did have a record which
wasn't satisfactory to me. That's as far as 1 can saye
I don't know the detalls and this is the first time I heard
those names in connection with him.

BY SENATOR JONES:

Q  Now, Mr., Lippman, welve only got a few minutes to go
and I would like to ask you some questions, departing from this
line of questioning that we've been through. Is it yoﬁr
understanding that John V. Serratelli is in the garbage business
on his own? A Is it my understanding?

Q Yes, A From my personal knowledge, I
can't say. The only things I can say are what I've heard.

Q Well now, herefs one time when I'm going to depart

from the general circumstance of hearsay. I'm going to ask you
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what yoﬁ‘ve heard. A | Well, I understand that
George Katz is a partner in one or more garbage jobs.  And
while 1t wasn't spelled out to me, I understand that he and
Serratelli had some business relationship. And‘that?s a3 hear
v?sii;ever had it spelled out to me. B

Q ‘v So, as I understand your testimony then, Géorge’
7Két2'c‘nowg what's his busiﬁess name? A fiWhatfs‘his
“what? I'm SOrTY.

Q What'!s his business? A I think his business
now is garbage and tires,

Q Garbage and tires. It used to be tires and now
it's garbage and tires. Is that it? A That's my
understanding.

Q And it's your understanding that Serratelli is

in some type of partnership or business association with Katz.

Is that right? A That's right.
, Q Incidentally, when did you see Serratelli last?
A I think it's at least six months, to the best of my

recollection. I would say around that.
Q About six months? A Yes,

Q Where did you see him, Mr. Lippman?

A I saw him at Colonial Inn.

Q You mean at his brother's place? the Coloniai
Inn in the Monmouth area? A | That's right.

Q What town is that? A That's in Ocean
Township.

Q Ocean Township. When did you see him before that?

A Oh, maybe a month or two prior to that. I don't know when.
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Q Was he aware then thét this and other investigations
were in progress? to your knowledge? A Oh, he
- was awareo;'Now,vl was Jjust trying to place the déte-that I
~saw him, whether it w?s'before or after the testimony at
EliZabetho It was somewhere abéui that time. I'm trying to
'plaCe whetﬁer before or after. 1 don't recall,

- Q What did he have to say? A (Nothing in

particular.

Q He didn't make any requests upon you?
A No, sir.

Q You didn't talk about the investigation at‘éll?
A No, sir.

Q Did he talk about his future plans to you?
A No.

Q Do you know where he is now? A I haven't
the remotest idea.

Q Do you have any contracts expiring? A Have I
any expiring? I've got one exXpiring tomorrows,
| Q Tomorrow. Well, then you are in Union negotiations;
aren't you? A No. This job I had subcontracted out
to another contracioro So I didn't furnish the labor on that
Job,

Q Well, are you aware of the fact that he's

-unavallable so far? A I heard it from one of your

representatives here,

Q Have you tried to reach him? A No, sir.
Q And he hasn®t tried to reach you? A No, sir.
Q And you don't know where he is. A No.
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SENATOR JONES: A1l right, I think we can
close the hearing for.today. These proceedings
will stand adjourned until Tuesday morning at 10:30.
Mr. Lippmanglyouvwill come back. Mr. Frank Miele,
you will éome back., | _
~ MR. LIPPMAN: Senato%; is Tuesday the 347
I'm uhder subpoena to the Essex County;Grand Jury.
| SENAfOR JONES¢ Then we will have to make
some adjustment with theAEssex County Grand Jury.
You wili be advised, Mr. Lippman. I think, unless
yvou hear from us to the contrary, yoﬁ should expect
to return here,
MR. LIPPMAN: It will be your responsibility,
“then?
| SENATOR JONES: Yes, Wetll acceﬁt the
responsibility.
MR. MIELE: Senator Jones, do you mean
Frank Miele, Jr., or Senior?

SENATOR JONES: I mean Frank Miele, Sr.

{(Hearing adjourned)
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